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THE ECONOMIST. 


large quantities of short money. Even so, money has re- 
mained easy and plentiful, with 1-1} per cent. charged 
outside the clearing banks for new money, and 1 per cent. 
for renewals. The reason why money has remained easy is 
to be found partly in special buying of June bills at a 
rate of 1 per cent., and though the authorities are officially 
only taking early June bills, in practice they include within 
that definition bills maturing during the first half of the 
month. As a 25 per cent. call on the new Treasury bond 
issue falls due on June Ist, it is clear that ample funds 
will be available for the 5 per cent. War Loan dividend. 
It is also clear that the authorities are consciously pursu- 
ing a policy of cheap and plentiful credit, and the Bank’s 
recent gold purchases, referred to below, will facilitate 
this policy. 


# # % * 


Unfortunately from the bill-brokers’ standpoint, the 
supply of credit far out-runs the current demand. This 
fact received abundant proof from the result of last week’s 
Treasury bill tenders, the average rate being only 
19s. 6.62d., against a rate of £1 10s. 11.386d. per cent. the 
week before. Notwithstanding the reduction in Bank rate, 
there is still a margin of just over 14 per cent. between 
Bank rate and the Treasury bill rate, for this week ** hc t ’’ 
Treasury bills have been quoted at % per cent., and on 
Thursday at +} per cent. The Government, too, are well 
supplied with funds, as the result of the 3 per cent. 
Treasury bond issues, for last week they only offered £35.0 
millions of Treasury bills, and even then cut £5.0 millions 
off the offer when they came to allotment. This helps to 
explain the low level of discount rates which are more in 
the interest of the Treasury than of the money market. 
It also explains the current demand for the new 8 per cent. 
Treasury bonds, which now stand at a premium; for even 
if the bonds are hardly a suitable security for the money 
market, there is at present on better outlet for funds. 
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the Bank's heldags of sing agent 
8 ings of other ities. ; 
acquired an additional £3.9 millions of Bak 
Securities, of which £8.1 millions =oren 
Issue Department. Consequently Bankers a Tato 
fell by £2.4 millions and still stand at cn eae 
figure which is high enough to denote . 
ditions. The Proportion has improved’ oom 


81.1 per cent. On Thursda ; 

the Bank return, the Bank announce hen "4am 
further £067,899 of gold. There is a genest ran’ 
further purchases are imminent. belie 


The outflow of gold from the United § 
at an accelerated rate, and there is little doubt the 
outside world is for one reason or another 
realising its holdings of dollars. During the past 
$12,000,000 of gold has been shipped to Swit 
$5,700,000 to Holland, $2,100,000 to Belgium, 
$2,600,000 to France. There has also been a heavy 
increase of $5,200,000 in earmarkings on fore; 

The Reserve System have now put the Provisions of ) 
Glass-Steagall Bill into operation, for $97.3 millions 
U.S. Government securities were shown last wad 
collateral for Federal Reserve Bank notes. This has 
ample gold free for export. The proposal to isgue $ 
Government bonds to provide funds for the relief of 
employment has been dropped, and instead the 
struction Finance Corporation is to issue $1,500 mills 
of new debentures. Of this sum $300 millions wil 
lent to the States for relief purposes, $40 millions wilh 
used to stimulate exports of agricultural produc 
$1,160 millions will be lent to private undertsking 
finance the execution of definite contracts. Moneys 
are unchanged at their recent low levels. Call I 
are quoted officially at 24 per cent., and . 
acceptances at 1-{ per cent. in the open 

* * * 


The foreign exchange market was very quiet this wi 
and, after earlier weakness, sterling was practical 
changed on balance against most currencies. New! 
was unaltered at 3.674 after touching 3.64, 
Montreal fell away by three points to 4.17. Paris, 
touching 925,, returned to last week’s level of 
Brussels moved in our favour to 26.20. Milan lost 
714, but Madrid improved from 45% to 444. Am 
gained a point at 9.06, as did Berlin at 15.40. Swim 
land was unchanged at 18.77. The Scandins 
currencies were again irregular. Stockholm weakened 
three points to 19.78, Oslo fell away from 19.70 to 
and Copenhagen was unchanged at 18.80. The Som 
American currencies were steadier than of late. Rio 

as was Montevideo at 204d, i 
. to 86;d. In the 
, after hesitation, was firmer at Is. i 
but the yen weakened from 1s. 93d. to 1s. 8jd. Bes 
gained a point at 9.12. In the forward market dou 


were offered at } cent and 2% cents discount. + 


was weaker at par for one poath, — 2 ery cise 
for three. Brussels was at 1 and 4 cenume® © 
cent sont i int for 
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FACTORS IN RECOVERY. 


III. REMOVING TRADE BARRIERS. 


acres wiping out of war debts and reparations, 
je drussed last week, is a necessary step in recon- 
egegs because these payments are a dis- 
” =, international balance of papments, 
Py because, until they are cleared out of the way, 
gafdence needed to permit the international move- 
+ apital will not revive. A monetary policy that 
| permit of 2 upward movement of wholesale prices 
it ean the way for a more positive step towards 
| But neither of these policies will carry us very 
slo we can. get rid of the hindrances which Govern- 
y the world are deliberately putting in the 
" e. 


sessary to enumerate the many devices by 
ing done, or to elaborate statistics which 
nfully familiar to our readers. It is 
are no countries in the list re- 
bly Trade Supplements, except Brazil, 
Zealand, whose exports have not fallen 
foo than 40.per cent. in the last two years, while 
nd C ny, France, Italy, Holland, Sweden, 
Tint 


os ae x 


|, Poland, Greece and Yugoslavia in Europe, 
p United States, Canada, India, South Africa and 
govertess have fallen to less than half the level of 
| These figures are only partly accounted for by the 
gpeees; for, wherever quantity figures are available, 
aeo.show very heavy reductions. Moreover, the 
be hes gone on at an increasing pace in the last eight 
al, an :it is clear that, if things do not take a turn 
| wes international trade will rapidly disappear 
hfe c ‘this decline countries are striving to save 
paints by shutting out imports and keeping the home 
mA dor ; and in some cases, as in Ger- 
, Wher Hitlerites are preaching the doctrine of 
self-sufficiency,’’ the possibility is 
manly faced of trying to do entirely without ex- 
bade; For netions like Great Britain, to whom 
jade iss vital necessity, some way out of this 
bust be : , while even in countries less depen- 
ymmerce, recent experience is teach- 
that the throttling of trade— 
— ; licences or exchange ae 
ees or unemployment, or . 
tee this stranglehold is 


myeacy every day. Since no country will 
wang Gione and facing a situation in which 
way from it, but everyone will rush to sell, it is 
mnon ection is needed to break through the 
#0 this question we shall return. Our 
> ois out that it will be extremely 
‘With this immediate problem without at 
ayia a the terms on which trade is to 
#the future when present restrictions are 
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armament we find ourselves in a natural alignment with 
America, on this question of trade we have our own policy 
to pursue—e policy which will not appeal particularly 
either to France or America, but which will rally to its 


. support trading nations all over the world. In this crisis 


of the world’s history we speak with exceptional force and 
authority ; for, in spite of our new tariff, we are more than 
ever the largest market in the world. 

In the issue between two conflicting ideas, one, the 
cultivation by each country of its own resources in 
to make itself independent of other countries to its utmost 
ability, and the other the advancement of the wealth of 
the world by intercourse, by specialisation and by com- 
petition in ideas and efficiency, there can be no question 
on which side our interest lies. Of all the assets which 
this country possesses for maintaining itself as a great 
industrial nation, with a population far larger than can 
be maintained in comfort on its own agricultural produc- 
tion, the chief and most abiding advantage is our island 
situation at the focal point of the trade routes of the 
world. Our ports are the nostrils of Great Britain through 
which we draw the breath of life. We must take steps 
to save ourselves from suffocation. 

How, then, can we use our position to restart again 
the movement of trade that has been so rudely checked? 
The answer is that we should offer, and offer quickly, to 
trade freely with those who will trade with us, whether 
they be in the Empire or anywhere else in the world. It 
is true that this proposition is at variance with the con- 
ception of the full-blooded Protectionist who believes that 
to import anything that might be made within country, 
no matter at what expense, reduces production and em- 
ployment. On the other hand, such a policy should 
enlist the support of those who in good faith have de- 
fended Protection as a means by which ultimately we 
may attain freer trade. It is true, and the Economist 
has constantly reiterated, that tariff bargaining as hitherto 
carried on has led nowhere. No one is more alive than 
we are to the demerits of the system of haggling for tariff 
concessions, or is more conscious of the fact that in prac- 
tice it commonly means that duties are put on for the 
purpose of being taken off again, but that when the bar- 
gaining takes place part only of the duties is removed, 
leaving the obstruction higher than before. We have, 
moreover, constantly pointed out that Great Britain has 
gained the full benefit of any concession made elsewhere 
by reason of our most-favoured-nation rights; and it has 
again and again been recorded by committees of inquiry 
that we have lost nothing in the markets of the world in 
eqmeparions, with our competitors for want of a tariff to 
bargain with. 

evertheless, the fact has to be faced that our trade, 

no less than that of the whole of the rest of the world, has 
for years been clogged by tariffs, as was pointed out in set 
terms by the World Economic Conference in 1927. Since 
then persuasion has failed to induce other countries to 
make a substantial change. For some years past the 
Economist has held that Great Britain was in a position 
to insist, and the coming of the crisis strengthened our 
power immensely. If we had used this power wisely we 
could have obtained very large concessions without actually 
imposing a tariff ourselves; indeed, its enactment has in- 
evitably complicated the task of using it to clear the way 
to freer trade, for it has created vested intere , and 
whetted the sppetites of industrialists for rotection. The 
only that has accrued from our is that events 
have made it so abundantly clear that our activities are 


being paralysed, that the public is, we believe, 
rapidly SE ad and is alive to the imperative 
of returning to freer conditions. But having once taken 
the 


1 no matter how ill-advised our precipi oy, it 
would be foolish of us to remove the | or 
would clenly be toalah fu are te clea 289 





scr Sng oo eee 2 re deel cate tp rma PEE 
p a ee aR ARE A NOE TN a iain depigiatatinsghla play gt 
OIRO OTN Te es trea 


en ta aad perametaceeste eaaa 
an va welincacisacleinlhae ea. agp Eas _— 


vi 


™ Re, Si nicnibivags 
S saauiemnaane s 


a iE rrrnere ae , . ee te ae y PF abs Ms " am 
ns hehe pg oi ne emt St ictal . cet ahaneoes ais ee eeaeaa 
~ bi “ plies ses we { a , * Peace 4 
y 4 


1120 


some of the obstructions that have been hindering our 
trade for the last decade. 

It is a dangerous and difficult game to play, and it is 
imperative that we should not: be misled by. French or 
other influences, whose ideal is that of a static world, into 
playing it in the old way of ‘* Pull devil, pull baker.’’ On 
the other hand, if we are to make a supreme effort at 
restoration, we must not be afraid to modify the most- 
favoured-nation principle which has served us so well in 
the past. In the discussions of recent years there has 
emerged a new conception which we are in a position to 
bring into effect. Our new policy should be simply and 
frankly that we will give very favourable conditions in 
the British market to those who will give us not most- 
favoured-nation treatment at a level which each country 
will decide for itself—but equal treatment—that is to say, 
precisely the same tonditions as we give to their trade. 
The simplest ideal form that this proposition could take 
would be that we should give a Free Trade entry into 
our market to those who will give us also Free Trade treat- 
ment. To Englishmen who have hoped for a century that 
other countries would move towards Free Trade this may 
sound completely Utopian. But it is not so remote as is 
sometimes assumed, for it is one thing to throw your 
market open to the whole world and quite another to 
throw it open merely to a single country which recipro- 
cates this advantage. Indeed, in the summer of last year, 
before we left the gold standard, there were certain coun- 
tries of Europe which were prepared definitely to. make 
such an arrangement with Great Britain. 

In present circumstances it is, perhaps, too much to 
hope that @ reciprocal Free Trade area could be widely 
extended. In the first place, few countries have so 
efficient a tax machine as Great Britain, and most of 
them need a Customs tariff for revenue. Nor perhaps 
would it be possible to persuade the present Government, 
with its out-and-out Protectionist wing in the House of 
Commons, to move so far. But it would be a practical 
policy to-day to establish, as the basis of an ‘‘ equal- 
treatment *’ group of nations, a maximum 10 per cent. 


tariff. If this country were to say that it would give a 
maximum 10 per cent. ad valorem tariff not to all 


ments of a still more favourable 
inions at Ottawa. 

There is good ground for thinking that a scheme of this 
kind would quickly embrace two major Powers and some 
six or eight in the next grade of economic importance in 
Europe, and would probably extend to some nations 
overseas. It would certainly mean a modification of the 
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POLICY FOR WAR Loay 


TWELVE months when Bank 
cent. and before thee collapse of the Orn 
ised the onset of a financial crisis destined to 
every country in the world, the question of ~ 
of the 5 per cent. War Loan was active} "a eny 
attention of the City as an operation which, Occupying 
within the field of vractical politics, Tp toate 
move was made by the Treasury ; the 
growing financial strain, and the efflux of for. =” 
term capital which drove us off the gold aol t 
opportunity—brief and perhaps never wholly ¢ he 
was missed. To-day, however, the chance for am st? 
has returned under conditions which warrant 
confidence than could be entertained a year ago, Notet. 
are British Government securities now defnjisle 
4 per cent. yield basis, but the soundness of cont os 
impaired up to last September by “‘ uncovered ” het’ 
ing for the Unemployment Insurance Fund, hes, of los 
for the current financial year, been re-establ ‘ 
over, liability to the withdrawal of short-term funds 
large scale, which was a dangerous weakness in Ty - 
position last May, is no longer a serious factor: cor 
in the security of sterling has been restored: and the 
lem which faces our authorities, so far as the capital fag 
of our balance of payments are concerned, is less tog 
against a flight from the pound than to prevent 
neutralise an embarrassing influx of funds from abmad, 

The advantages of reducing to a lower interest 
huge mass of over £2,000 millions of a security a 
only costs the Government 5 per cent., but is i 
from deduction of income tax at the source, need fit 
elaboration. So long as this immunity remaing 
Treasury suffers trebly—by the loss of tax on foreign bill 
ings, by the delay before the tax is collected from he 
resident in this country, and by the opportunity of 
The existence of 5 per cent. War Loan, moreover, is 
formidable obstacle in the way of reducing the g 
cost of all new borrowing in London. However 
interest. rates on first-class bonds and prior ind 
charges might otherwise fall, this immense loan 
always tend to exercise a countervailing upward pull. T 
question, in fact, is not whether the earliest 7 
moment should be chosen for a War Loan con 
operation, but whether that moment has now arrived 
what form the offer should take. 

With regard to the first consideration, it has 
argued in some quarters that, in view of the 
dency of money rates, the Treasury would do well. 
hold its hand until conversion can be effected ons} 
basis of 34 per cent. at most. To this view we see 
weighty objections. Though the situation at preset 
characterised by rapidly declining short-term mit 
rates and a glut of money diverted from enterpnse™ 
riskless investment, the course of events In, SJ, 
months’ time is a matter of great obscurity. On 
hand, a eeacvenn ond to a oe onieren 
marki e beginning of wor an ScOnstruce™ 
ge it © still more favourable conversion m8, 
months time. But there is many a slip ‘twixt ou 
lip, and it is at least as possible that a continued } 
drift in the international political situation, 
the cumulatively paralysing effect of the present pam 
of standstill agreements and exchange controls, mignht 
only create next autumn a psychological atmos ee 
less, propitious than tbat of to-day for a major. 
sion operation, but might also have jons . 
volume of British trade and employment seneel iia, 
dicial to the continued maintenance of a ald 
Unemployment relief might be costing ht mer 
2 disappointing expectations, ant eg 

we vil 


at 


There 


of taxation 
y | of the 1988 , With forebodings of an URET ie. 
| ia’ ke} Miaceloes, tc a as 





5 ee yt 


Capital Funds 


The New York Trust Company 


$37,500,000 


COMPLETE INTERNATIONAL 
BANKING FACILITIES 


_ qc0BROADWAY, NEW YORK CITY 


CABLE ADDRESS: NYTRUSTCO 


EUROPEAN REPRESENTATIVE 8 OFFICE: 
8 KING WILLIAM STREET, LONDON, E.c.4 


dto forego the advantage of giving it the 


able material and psychological stimulus 


be afforded by s successful conversion of 


4 “ Th bas to the Treasury of the potential extra 
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would, we think, be more than made 
tage to enterprise—and hence, at one 
evenue—of an operation at precisely this 
pemmmalted in a general cheapening of all 


fo the fact that it is desirable to 

y with War Loan before 1933, when 

r cent. and 44 per cent. Treasury 

6; there are strong reasons on general 
Ad there should be no delay in effect- 
interest charge on this immense 

g stock.. The September, 1931, and 

ets taken together not only imposed 

2 on the taxpayer, but called for con- 

y way of ‘‘ cuts.’’ The electorate has 
last autumn’s insistence by the 
_Government that there should be 
ribution towards rehabilitation of our 
wie the. beginning of this year the 
t securities has been ‘the pas- 

6 increment in the capital value of 

he mberlain is to exercise the full 

ding ents which the para- 

ation of the tax burden demands, 

i do well to place themselves in a 

a Tec say that the rentier, hitherto 
& security which forms 

of our internal debt, has made his 


(2) A medium-term 4 per cent. stock at 100, redeem- 
able in, say, ten or fifteen years. Such a security would 
appeal ‘to certain types of investor, and it would be very 
desirable from the Treasury’s point of view to be able to 
take advantage of any further reduction of interest rates 
during the next decade. It might, indeed, perhaps be 
advisable to have two separate offers of this type of stock 
redeemable in (a) seven to ten, and (6) ten to fifteen 
years, respectively. 


(3) A long-term 384 per cent. stock. In this case the 
Treasury should have the option, but not the obligation, 
to effect redemption at par in, say, forty years. The 
rate at which War Loan should be convertible into this 
new stock should, we suggest, be one point more favour- 
able to the holder than the market price of the present 
34 per cent. Conversion Loan ruling on the day on which 
the application for the conversion is received. 


If framed on these lines, carried through by the 
vigorous co-operation of the Treasury with the leading 
City interests, and accompanied by a well-directed appeal 
through the Press to the patriotism as well as the self- 
interest of the War Loan holder, such a conversion opera- 
tion would, in our opinion, be assured of a reasonable 
chance of complete success. If its announcement were 
preluded by a reduction of Bank rate to 2 per cent.—and 
there is no obstacle to such a step—only a little 
manceuvring of the market should be required to raise the 
quotation for 34 per cent. Conversion Loan to somewhere 
in the neighbourhood of 95. If the public, with the 
evidence of a rising gilt-edged market before their eyes, 
were duly impressed with the possibility, to put it no more 
strongly, that the ‘* old ’’ 34 per cents. might stand near 
par before September 1st, the general inclination would 
be to make immediate application for conversion. If 
special inducements were given to bankers and brokers 
in the way of a small commission on applications made 
within fourteen days, and if, as is probably desirable, the 
Treasury made some concession to banks and finance 
houses regarding the tax on capital redemption profits, we 
gee no reason w =e the success of the conversion operation 
should not be assured before there was any possibility of 
untoward events at Lausanne or elsewhere abroad exer- 
cising an adverse influence. Even if cash wherewith to 
buy up an appreciable proportion of foreign holdings, and 
possibly some British holdings, had to be found by 
September Ist, a temporary increase in Treasury Bills or 
even Ways and Means Advances would not be open to 
any grave objection. 


A bold bid to deal at one stroke with olepically Loan volt 
at. once more practicable and 
valuable than a policy of “‘ nibbling” 
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THE DANUBIAN PROBLEM.—Il. 
The Effect of Preferences. 


For the last ten years the Danubian countries have 
pursued a policy of militant Protectionism—by means of 
tariffs, bounties of different kinds, discriminating railway 
rates, and a great variety of purely administrative 
measures. The Customs duties themselves were con- 
stantly being revised upwards—Austria, for example, has 
altered her general tariff five times since 1925, a from 
the various alterations connected with the ing and 
unmaking of commercial treaties—until their economic 
importance was largely overshadowed by the system of 
quotas, import prohibitions and currency restrictions 
which came into force in 1931. 

In consequence of this policy, costs of production and 
prices became more and more divergent in the different 
Succession States—in Austria and Czechoslovakia agri- 
cultural prices became high in terms of industrial goods ; 
in Hungary, Roumania and Yugoslavia industrial prices 
rose in terms of agricultural products. In all cases, the 
prices have risen of those which these countries 
buy and the prices of those which they sell have relatively 
fallen. The table below, comparing wholesale agricul- 
tural prices in Budapest, Prague and Vienna (compiled 
from the reports of the Hungarian Institute for Economic 
Research) provides a striking proof of the growing diver- 
gence of prices on the agricultural side. 

Unfortunately it is not possible to collect similar 
statistics for the prices of industrial products, as here the 
real price differences exist not so much in raw material 
as in the finished (manufactured) stage; and there are no 
market prices of finished industrial products of standard 
quality which would make such an international com- 
parison of prices possible. There seems little doubt, how- 
ever, that such an investigation would reveal still greater 
divergences in the prices of industrial goods than those 
shown for agricultural products. 

Let us examine now, in the light of these considera- 
tions, both the prospects and the economic advantages of 
a Danubian Customs agreement. Such a project can be 
conceived in two different ways. The first would be a 
type of ‘‘ preference ’’ which would increase the propor- 
tion of inter-Danubian trade without altering the total 
volume of imports of these countries. The second is the 
adoption of a policy of increasing inter-Danubian trade 
by expanding the total volume of foreign trade. 

Clearly, the first course has little to commend it to 
third parties, but there is as yet no sign of any serious 
attempt—certainly there was none in the recent French 
plan—of a policy designed to secure the second, which 
clearly involves a radical modification of present 
Protectionist methods. 

Analysis of the figures shows that while there is 
margin of imports from elsewhere that might be secured 
for the Danubian countries themselves by the policy of 
* diversion,’’ the amount is not very large. In the follow- 
ing table the total exports in 1930 of certain typical 
products from the industrial countries of the Danube are 
compared with the imports from all sources of the same 
products by the agricultural countries concerned. In 
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cases where the exporting co ae — 
of the same type of soak. ee was : a ima 
to those of the agricultural countrien eave been, aa 
anv Huw rs AND 
GARIAN, aun ¥ 
In U.8.A. 8 (000's omitted), 
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* Including Hungarian exporte 
" t Including Austrian importa, 
ery much the same situation is 
at the other side of the picture ont cel rhe 
ment in 1980 of agricultural goods :— 


Comparison BETWEEN Hunoanriay, Roumamiay, 
Yu@ostavian Exports, awp AvsTRIAN AND Czzcus se 
Imports oF AGRICULTURAL Propvcrs, 


Hungarian, Austrian 
Yugoslavian, and 


Czecho- 
slovakian 
Imports. 


8,036,914 
2,650,713 
373,209 


4,969,068 
5,544,856 

218,629 |+ i 
661,960 


421,891 122,004* j+ 
530,651 176,011° |+ 


* Austria only, as Czechoslovakia is not e net imports. — 


Let us consider first the movement of manufac 
Assuming the extreme case, that the ingenious 
makers were able to devise an agreement which shut 
entirely non-Danubian imports, so that Hungary, 
slavia and Rumania would cover their imports up 0 
per cent. from Czechoslovakia and Austria, the propor 
of ‘‘ Danubian "’ exports to total exports of the lat 
countries would still be only 24.8 per cent. in the cas 
glassware, 52.80 per cent. in paper and paper goods, 
per cent. in woot fabio, 74.87 per cent. in iron and 
goods, and 83.88 per cent. in leather. Only in the cas 
cotton fabric and machines would the “‘ Danubian 
ports be sufficient to absorb the whole of the a 
actual percentages of ‘‘ Danubian ” exports of the sm 
goods were, roughly, 18, 35, 89, 45 and 82 per cent. ret 


Comranison BETWEEN WHOLESALE AGRICULTURAL Prices mt BupaPsst, PRaGue AND VIENNA. 
: (In Hungarian pengés.) 
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less extreme hypothesis and 
‘anorting countries would continue to 
i. from other sources—and, short of 
mee. no degree of preferential treatment 
1 Fe nd altoge ther—the net advantage in 
‘to be small, and would have to be 
’ sercussions might follow such a policy 
oh atten which would inevitably involve a loss of 
peer’ in agricultural commodities, it will 
"qgging Deu ace that, while some products can be 
© ane and maize, in which Austria and 
jo, wool bai absorb the whole of the exports of 
he, the excess of the exports over imports is in 
je Danube formidable. In this situation an agri- 
speforence by the Danubian importers alone would 
' “ting prices, and would wn beta neta 
farmers. An such relief would require is- 
ads leet meckeb, which means a preference 
ie Danubian agriculture either by Germany, Italy, or 
‘Ap the import requirements of either Germany 
™ re a the total agricultural surplus of the 
of other 


‘such a scheme—if carried out at the 
ural producers overseas—would 
arenes in the internal 
" thuse countries, and need not, the 
i. shale ODD: AQITIC interests. 
ems clear, however, that if German or Italian co- 
ention is” to aid Danubian agriculture, such 
* ewation ig more likely to be forthcoming if there is 
.* sesferential agreement '’ between — a States. 
many and t a one-sided preference to 
un} me Bay sy gran P 


icultural prices 
re, be inimical 


hout asking anything in return—the 

‘ive at the London 20 ef erm 

meh @ proposal—but they are not very likely to do 
it sir own trade is subjected to discrimination at the 


h thort, unless a preferential agreement between 
) States leads to a substantial expansion of im- 
uh, it bas very little to commend it. It would leave 
oa high # result of protective duties where they 
site low, and leave them low as a result of surplus 
deotion where ought to be higher. It would not 
Me fondamentall: position either of agriculture or of 
=| ve Ps 
at 
MENG é y aed ; 


ee 
J 


0 would be entirely different, of course, if the 

{ entered into a a union or gave 
references, not limi to fixed con- 
me 8 Would rob their tariffs of their Protectionist 
ae one ling on the lines, for example, of the ill- 
oO ua Austr Hungarian Treaty of October, 1918. 
= meen an equalisation of price relationships in 

¥ eountries; a lowering of industrial prices in 

al 00 ntries and of agricultural prices in the 

s my ‘and; hence, a lowering of the real costs 
. 45 would entail a ifice of ‘* unecono- 
ries nd of artificially fostered agriculture, 
ppose a large expansion of foreign 

Birast fo the other policy, it would mean, not 
meetin of “‘inter-Danubian '’ for ‘‘ extra- 
Wade, but ion of international trade 
Wade. Is this ere proposition at the 
ee, rin years of relative prosperity 
—— L-inf bw, the Danubian States did not 
mew move towards such a policy; now, with 
pea volume of ¢ yment, deprived of 
a}, moratorium of ign payments 
ing; are they in a position 
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irresistible tide which swept sterling 
ginning to become manifest. One 

sources, growing menace to B 
caused by current methods of i 


of Unemployment Insurance. A year 


drifting weekly deeper into the 

pay “‘ the dole.”’ To-day, Sheath anaes 

at a high level, the Budget—the 

every penny of the cost of Unemployment benefits 

is In excess of the capacity or the proper functions 
Unemployment Insurance Fund itself. Before leaving 
Office in September, the Labour Government were com- 
pelled to do something to check the drift. Further drastic 
reform was one of the first tasks essayed by the National 
Government. The story of how the position has been re- 
deemed may be of interest to our readers in many 
countries where to-day the finance of unemployment relief 
is unhappily becoming a more and more urgent problem. 

The Unemployment Fund had been insolvent since 
July, 1921, and at the end of the financial year 1929-80 
its indebtedness had reached £89 millions. As a result of 
the rise in unemployment from the beginning of 1930, 
borrowing in 1930-81 amounted to £36 millions. More- 
over, the direct cost to the Exchequer in that year on 
account of its contribution to the Fund in respect of in- 
sured persons in employment, and of transitional benefit 
was nearly £37 millions, and in April, 1981, provision was 
made for an expenditure in 1931-32 of £45 millions by the 
State. From January until September, 1981, the Un- 
employment Fund debt had been increasing at the rate of 
over £1 million a week and on September 26th had 
reached £104.1 millions. 

When the Emergency Budget was introduced ‘in 
September, 1931, it was estimated that in the financial 
year 1932-33 total cost of Unemployment Insurance (in- 
cluding Administration expenses) under the conditions 
then in force and on the basis of a live register of 
3,000,000, would amount to £143.8 millions. The State’s 
share of this expenditure was put at £114.8 millions, but 
this figure assumed that the statutory limit to the Un- 
employment Fund debt would not have been raised above 
£115 millions and that the State would have to find the 
cash required to balance the Fund. In practice the 
borrowing powers of the Fund had been increased from 
time to time, the State’s liability having hitherto been 
limited to its contribution to the Fund and the cost of 
transitional benefit. The reforms instituted were esti- 
mated in the Emergency Budget to reduce the antici- 
pated charge to the State in 1932-88 by £85.8 millions to 
£79.0 millions, the latter sum being made up of: — 

Contribution to the Fund, at increased 

rates oti ~ ... £19.8 millions 

Cost of transitional benefit... £37.5 millions 
Grant to balance the Fund 

borrowi 

having, 

millions)... nde so ... £22.2 millions 
Economies were effected under four main heads :— 


1. Employers’ and Employees’ Contributions were in- 
creased all round. The contribution for adult men, for 
example, was raised from 8d. a week by entplovers and 
7d. by employees to 10d. for both parties, with 9 
priate increases in respect of other grades of ers. 
The saving to the State was estimated at £10 millions. 

2. Decreased Benefits. All benefits were reduced by 
10 per cent., except children’s allowances, which were 
left unchanged. Estimated savings £12.8 millions. 


(the 
powers of the Fund 
limited to £115 
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transitional benefit could (although legally terminable by 
April, 1988) be drawn without time limit. Under the 
Economy the contributions qualifications for both 
ordinary and transitional benefit were left unchanged, but 


sitional benefit, and a saving of £10 millions is to be 
effected by imposing a needs test on this swollen cate- 
gory of transitional iari 

. of *s4f 


portion beneficiaries rose 
of all beneficiaries on October 26, 1981, to 41 per cent. on 
March 21, 1982. 

The needs test is applied by the local Public Assistance 
Committees, who also determine the amount of benefit 
payable to successful claimants. Decisions are re- 
viewed at least once every four weeks. As hitherto, tran- 
sitional benefit is paid through the Employment Ex- 
changes and charged to the State. Between Novem- 
ber 12th, when the test was first applied, and March 19, 
1982, 4,222,568 decisions, including revisions, were made 
in respect of more than 1,300,000 individuals. In 
2,292,744 cases, or 54.3 per cent., benefit was awarded at 
the ordinary rates; in 1,500,429, or 35.5 per cent., at less 
than the ordinary rates; while in 429,390 cases, or 10.2 
per cent., the needs of applicants were held not to justify 
any payment. 

4. Removal! of Anomalies.—Restrictions were imposed 
on payments to certain categories of claimants, chiefly 
seasonal workers and married women, to whom it was 
considered benefit had formerly been paid in circum- 
stances which the Unemployment Scheme was not in- 
tended to cover. Seasonal workers were made ineligible 
for benefit during the ‘* off season *’ unless, during each of 
the preceding two years, they had been in insurable 
employment during that season to a substantial extent, 
and, in addition, could reasonably expect to obtain it in 
their districts. Married women who had paid less than 
15 contributions »r who, if married more than six months, 
had paid less than eight contributions during the three 
months before the beginning of the quarter for which they 
were claiming benefit, were also made ineligible unless 
they had not abandoned insurable employment and could 
ee cote ann ee ee 

8 8 were incapacitated or unemployed and 
not receiving benefit. 

The application of these provisions, which were esti- 
mated to save £3 millions, was left to the Employment 
eee ee The examination of claims began 
on Oc 20, 1981, and by the end of March, 1982, had 
resulted in the disqualification of 24,857 out of 82,457 
seasonal] workers, or 75.0 per cent., and of as many as 
152,171 out of 184,874 married women, or 82.8 per cent. ; 
including decisions in respect of intermittent workers, dis- 
qualifications totalled 179,187 out of 220,958 examinees, 
or 81.1 per cent. | 
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There have been particularly large reductions in owim 
ports from Germany, France, Russia, the Netherland, 
Belgium and Switzerland, and the relative reduction a 
our imports from Austria, Hungary and Czechoslovaks 
was also substantial. Greece, Roumanis and mostof the 
Baltic and Scandinavian countries except Denmark, hov- 
ever, maintained or increased their sales to us. In som 
cases this was probably due to a slight diversion of trade 
from countries which had maintained their ons 
gold basis to those, like Sweden and Norway, which bel 
followed us off the gold standard. On the export side the 
only substantial increases were in sales to Russie at 
Roumania. Exports to Sweden, Denmark, Hollam 
Austria and Czechoslovakia showed small increases, al 
exports to France and Norway rather sharp declines... 
exports to most of the other countries the declines 1 
very small in comparison with those of the previous yet 
“the next table shows our imports from and exports ® 
the remaining foreign countries :— ha 
Taape wira Forziax Counters Ovrsmr Eunos. © 
January to March. 
(000’s omitted.) 
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feature on the import side is 

hare were also substantial reductions in 
‘hon C Colombia, Brazil and Uruguay. 
Leer Barr Cuba, Mexico, Peru and the 
ots other hand, increased slightly. Exports 
.. American countries bw ati? and in 
oe ee ssbly the ntine, Chile a ruguay, 
rT pie, Sealy Sad GAY eguaciblon Exports to the 
sy . lower, were very much better 
a than might-have-been expected, and sales to 
sen, Iraq and Persia showed signs of recovery. 


‘Teaps wits Burts Counratss. 
January to March. 


< , venagonng figures for the countries of the 


British Exports to 


1913. | 1930. | 193). | 19332. 


{ide of this table offers the only total which 

mi am imerease.on the first quarter of 1931. This in- 

wee receive substantial contributions from the 

wee, New Zealand and Canadian figures, and im- 

fom South and West Africa and the West Indies 

pnigher. The Irish Free State, India and Ceylon 

pBettlemente all showed declines. On the 

. i » but exports to 

ralt ts and Australia were 

first sete ot 1981. 

bws exports of imported produce to the 

nd British countries : — . 


: iE 


SN een om t 


ce sa 8 


We deal in all Securities. Ms <b 
SKANDINAVISKA KREDITAKTIEBOLAGET. 


Phone Stockholm 0101 | 


~~ 
‘ 
a7 


SS 
however, the inferences which appear to emerge from 
the import figures are what might have been expected, 
namely, a diversion of our imports to the British countries 
favoured by the tariff and a very marked reduction in our 
imports from the manufacturing countries of Europe. The 
reaction of these changes on the distribution of our ex- 
ports will take longer to manifest itself; the 

visible during the quarter under review probably reflect 
the influence of monetary conditions rather than of fiscal 
regulations. 


BRITAIN AND DISARMAMENT. 


In the House of Commons last Friday there was a debate 
on the present state of the World Disarmament Con- 
ference. The debate was timely, and Sir John Simon's 
exposition of the situation had at least the merit of giving 
—not so much overtly as by implication—a faithful 
picture of the outlook. Mr Lansbury and Mr Churchill in 
subsequent speeches joined hands in holding up Sir 
John’s picture for Parliament and the nation to gaze at, 
as executioners used to display decapitated heads. Mr 
Lansbury’s first words were that the speech was one of 
the most disheartening on this subject that he had ever 
heard, and Mr Churchill opened by expressing his agree- 
ment with Mr Lansbury’s view that the speech was 
depressing and disappointing. Disheartening, depressing, 
disappointing; if these strictures apply to the Foreign 
Secretary’s speech at Westminster, it is because they are 
only too well deserved by the present situation at Geneva 
whieh Sir John Simon was accurately setting forth. 

Perhaps the most melancholy feature in the Foreign 
Secretary's exposition was his scrupulous care to omit none 
of those points which convention requires in a Foreign 
Minister’s speech when Disarmament is his thesis. Sir 
John Simon reminded us that we and all our ex-Allies 
have been pledged up to the hilt to voluntary disarma- 
ment since the conclusion of the Versailles Peace Treaty. 
He reminded us of the long and laborious preparation by 
which the present World Disarmament Conference has 
been preceded. And, as if these considerations were not 
sutiicient in themselves to demonstrate the degree of the 
calamity involved if the Conference were to fail, he 
touched in his peroration upon the unspeakable prospects 
of the next war, if we are condemned to undergo it. On 
the technical side, he likewise did what was expected of 
him by giving a lucid account of the difficulties inherent 
in quantitative disarmament, and a tactful suggestion of 
the reasons why the Tardieu project of an internativnai 
force is impracticable. 

All this was common form; and though it may well 
have been the Foreign Secretary’s official duty on this 
occasion to rehearse it once again, the interest in his 
speech—at any rate, for the unofficial human being who 
has the success of the Disarmament Conference at heart 
—lay in his defence of the practicability of disarmament 
on qualitative lines, On this question, it is significant 
that Mr Churchill’s criticism of Sir John Simon sctually, 
though no doubt unconsciously and unintentionally, 
served to 8 hen Sir John Simon's case. Mr 
Churchill rejected the proposed qualitative distinction 
between. offensive and defensive . een oe he 
promptly advocated another qualitative distin which 
does Cae to Mr Churchill’s good feeling. ‘* He did not 
despair of building up strong conventions and concept 
held. by the great nations of the world, 
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of weapons which fell upon enormous masses of non- 
cobabainasten?” In sctioghen, Mr Churchill raised his 
voice against the bombing of open towns and the whole- 
sale destruction of civilian life. In other words, Mr 
Churchill advocates, and regards as practicable, the pro- 
hibition of certain ways of employing the whole instru- 
mentation of warfare; and while this is certainly & 
different thing from banning the use of certain weapons in 
all circumstances, there is no reason why, if either sug- 
gestion is practicable, the pair of them should not be put 
into practice simultaneously. If qualitative disarmament 
is accepted, in general, as something which will work, 
then at least let us apply the principle all round in every 
way in which it is applicable. 


Meanwhile, the debate at Westminster has confirmed a 
view which the debates at Geneva had already brought to 
light. Qualitative disarmament is evidently now the least 
unpromising line of advance. But to-day, unhappily, the 
Conference is not actually advancing at all. It is stuck in 
the mud; and the alternatives before it are either to be 
swallowed up in this slough of despair or to pull itself 
out by some heroic act and move forward. The nature 
of the bog in which the Conference is at present floun- 
dering was correctly diagnosed by Mr Churchill. ‘* They 
had an organised and regimented influence in all coun- 
tries meeting at Geneva in order to make sure that no 
diminution of armaments was effected which infringed 
the strong position which their military and naval 
experts had taken up in the internal discussions which 
had taken place.’’ The conscientiousness of the national 
experts, performing their preposterous duty, is the bog in 
which the Conference is stuck. In the technical com- 
mittees at Geneva at this moment, the experts are hard 
at work proving, between them, that every weapon that 
has ever been invented is really defensive in character. 


We know by hard experience how formidable a 
stumbling block this conscientious expertise can be, and 
how hard it is to overcome. But happily we also know 
by experience that the feat can be accomplished. It was 
accomplished once—on November 12, 1921—by Mr 
Charles Evans Hughes, when, at the Washington Confer- 
ence, he put forward the American proposals for naval 
disarmament, whose final outcome was the London Naval 
Treaty of 1980. The moment has arrived for some other 
statesman to do for the cause of disarmament at Geneva 
in 1982 what Mr Hughes did for it at Washington in 
1921; and this time it is not America’s but Britain's turn. 
It is for us to make the move because, as the Prime 
Minister has pointed out, this country is in the unique 
position of being a protagonist in both the two great 
regional systems of competitive armaments—the Oceanic 
system (from which the competitive element has, happily, 
been eliminated, at least for the moment), and the Mai. 
pean system, in which competition, jealousy and fear are 
still rife in all the elements, on sea, on land and in the 
air. Thus Britain is better placed than any other Power 
‘to perform a dynamic act which will set Disarmament in 
motion again not merely on this Continent or in that 
Ocean but throughout the world. 
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budgetary limitation to which the Powers are ei — 
conform. Now that the ion of quantita: tom 
tion has been lost in a fog of mysti ‘oot ne 

maneuvring, the only means of salvation for the Am 
ence lies in a clear-cut announcement on tha. 
one of the Great Powers. The whole fores of ef 
sailles Treaty obligations, of our own nations) ur Ye 
and of re weight of public opinion in this 
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Notes of the Week. 


The U.S.A. a ~— Crisis.—For some time the I 
crats, not uninfluenced perhaps by the 
dential election, have bee ies ce Poe ne 
measures of federal relief of unemployment. These | 
taken varied and incoherent forms—direct pelief td 
Treasury funds (which has been hanged for its bad nay 
of ‘* dole,’’ while similar disbursements by States, loa 
authorities and private organisations pass under mm 
complimentary titles) ; a vast programme of federal 
works; loans or guarantees to distressed auth; 
Doubtless much of this was merely thunder, but 
stealing nevertheless; and the atmospherics of W 
ton have been further enlivened in the past few days by 
Mr Hoover’s announcement that in consultation a | 
Democratic Senator Robinson he had approved s 
gramme of federal intervention in the relief of unempie. 
ment. The borrowing powers of the Recor 
Finance Corporation are to be enlarged from 
millions to $3,000 millions, the new funds to be used 
to $300 millions for the purchase of State obligation 
covering unemployment relief expenditure, as to 
millions for the promotion of agricultural exports, 
as to $1,160 millions for loans to profitable pri 
business. This compromise between Mr Hoover's 
judices and horrid necessity has been ill-received in 
quarters where blessing might have been sought; 
financial powers mistrust the increase of federal bortowi 
and the check to State economy, while the De 
denounce the use of public moneys for the aid of pri 
enterprise. It is reported that Mr Hoover and Senskr 
Robinson agreed upon the necessity of balancing ti 
Budget as a condition of any device for federal unempy: 
ment relief, and maybe the plan has been appre 
the President as a means of forcing the hand of an unny 
Congress. The Economy and Tax Bills still drag a; 
is plain that their passage before the adjournment is 1a 
for the restoration of American public confidence, ™ 
many en axe has yet to be ground before the Ame 
political army moves from Washington to Chicago, 
both party conventions are to be held in June. 
while the federal Budget deficit has passed the % 
millions mark; the relief funds of the States and mun 
palities, calculated to ‘‘ carry them through the wines, 
are running dangerously low; and the efflux of famp 
balances from the United States in the form of gold 
drawals is obtaining significant dimensions. 


The In um in France.—An observer from am 
planet who visited this earth just now might well : 
pose that there was a general conspiracy among Wr” 
race to bring all existing institutions into disor. 
Assuredly he would believe this about the institution al 
rliamentary government in France. Here 0.8 
flemocratic country which holds at this moment the. 


of international politics and international finan © 
country has ‘ast been through a quadrennial. ¢ 
’ in which the electorate has prone 
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> ee rently, is how the ao Nah placee 
and the people in high places 

’ i oe ted to exert their authority and 
up the wheels of the consti- 


this critical juncture are apparently 
nt bt 


It will, we fear, be doing no in- 
Pees or to ex-Premier Tardieu or to 
Dy msier Herriot if we conjecture that they are 
Niiee themselves upon this heaven-sent ineffi- 
the French constitutional machine which is 
, them time to frustrate the French electorate’s will 
We idle France, at their own good time, with a 
ae will think and feel and do just what was 
nd felt and done by French Governments respon- 
iio the late Chamber during the last four years. The 
sin fact. in that 0 combination between the Radical- 
“ists and the Socialists grows more unlikely every 
* dist the interregnum continues, though that is the 
sation which would obviously represent what the 
es alestorate has voted for. M. Blum is admittedly 
vst’ He has announced his willingness to co-operate 
‘hee minimum conditions, namely, immediate and 
 ubla veduction of military expenditure ; the creation 
F ian of national unemployment insurance ; and the 
Gosteation of railways and insurance companies. These 
 mamale practicable terms for co-operation, but they 
Jad represent anything like M. Blum’s last word. 
seifeant and disquieting thing is that M. Herriot 
‘es hows little inclination to negotiate. The Radical 
ix't two plainest dicta up to date are: ‘‘T still 
ve thet t ought to have a strong Govern- 
d by a broad Republican (i.e., non-Socialist) 
rand“ In any case there is one principle about 
} we eanno in, and that is national defence 
on a reat onable budget.’’ Unless the Left wing of 
ubeal-Socialis Party takes command of the situa- 
(overrides its leader, the outlook for the easement 
litical tensions is gloomy. 
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es Germany.—On a later page our Berlin corre- 
ict deals at come length with the moves and counter- 
fwiieh have resulted in the resignation of General 
jax from the of Defence. Since General 
mains Minister of the Interior—a key position 
(ween Goyernment—Dr. Briining’s concession, if 
im be, to the National Socialist Opposition is 

}ot great material importance. What is more 

hon is the influence which General Schleicher 

@ hand, and ae: Prenee on the other, 

0 exercise on Germany's foreign policy. On 

+ Brining secured a vote of confidence in the 
‘Majority of 280 votes to 257; but, as our 
points out, it is unsafe to draw over-confi- 
eg m this voting, since the National 

@ Ro desire to take over responsibility be- 
_ Dr. Brining’s personal prestige is still 
out it remains to be seen whether recent 

ave mot narrowed considerably his 

| at the Reparations Conference. 


= Sunday afternoon a sensational series of 
mwas perpetrated in Tokyo by a band of 
majority of whom appear to have been 
‘cadets. Une an entry into 
nent of ‘the | Minister’s official 

me everybody who attempted to oppose 
the y to the room where the 

ti; ‘woe sitting, and assassinated 

few bombs at the house of the Lord 
- ot Japan, and the Metropolitan 
! ing criminals made their 
dressed in uniform. At 

hteen of them voluntarily 
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Emperor has sent for the Elder. : 
but it is evident that the ieitetire i dipemes ena 
no longer lies (if it ever really did lie) in the Emperor's 
hands ; for the Army High Command heve already 

in. While disclaiming responsibility for last Bandey's 
crime, they have intimated their intention to profit by. it. 
They have let it be known that they will no longer tolerate 
a Government of politicians ; and the Japanese Army is in 
& position to prevent the Japanese politicians from govern- 
ing Japan. It can prevent them not only de facto (as 
events since last September haveshown), but also de jure; 
for, according to the Japanese Constitution, the War 
Minister has to be a general; no Cabinet can be formed 
without a War Minister; and no general can take office 
without the authorisation of his military superiors. The 
Army now announces its intention of tolerating nothing 
but ‘‘ a strong national Government,’’ which, being inter- 
preted, is manifestly a euphemism for a Government en- 
tirely nominated, if not entirely staffed, by the Japanese 
soldiers themselves. It looks as if we were on the eve of 
seeing the establishment of a new military Shogunate 
in Japan. If this is the order of the day, it is to be hoped 
that the neo-militarists will study and copy the policy of 
the last of the Shogunates in Japanese history. The 
Tokugawa regime had at least one great merit by com- 
parison with the regime which has prevailed in Japan 
during these last 65 years. The Tokugawa kept the peace 
both at home and abroad. Its policy for Japan was ‘* no 
imperialism ’’ and “‘ no civil war.’’ If we thought that 
this policy was likely to be revived by the new Shogunate 
of to-day we should feel less uneasy than we do feel about 
the present trend of Japanese politics. 


Fall of the Belgian Government.—One more Govern- 
ment has been added to the year’s toll of casualties. 
M. Renkin, Premier of a Liberal-Catholic coalition in 
Belgium, resigned office on Wednesday owing to the oppo- 
sition, which threatened his parliamnetary defeat, aroused 
by the Government’s policy on the language question in 
public education. The Liberals in his alliance had insisted 
upon certain amendments to a measure for the reform of 
elementary and secondary education, which, though satis- 
fying the Flemish Catholic Ministers in the Government, 
were strongly denounced by other Flemings in the 
Chamber. The latter can count, not only on most of the 
46 Flemish Catholics and the 11 Flemish Nationalists, but 
also on the 70 Socialists, and thus represent an easy 
majority of the Chamber of 186. As an election would 
almost certainly increase the Flemish Nationalist strength 
it is clear that whatever Government succeeds M. Ren- 
kin’s—he is reported to be making another attempt him- 
self—must satisfy Flemish opinion on essential points, 
and the support of the Liberal Party, which numbers only 
29, may have to be discarded. 


ne 


The Week in India.—The news from India during the 
past week has been unusually bad, even if judged by the 
standard which we have become accustomed to expect 
since the resumption of hostilities between the Govern- 
ment of India and the Congress. Last Sunday, it was 
announced by the Reforms Office that the next meeting 
of the Consultative Committee, which should have opened 
on May 23rd, had been postponed to a date left indeter- 
minate. On the same day, an emergency meeting of the 

Jiceroy’s Executive Council discussed the question of the 
prolongation of the Ordinances ; and though the substance 
of their deliberation was nenenaras oemicaniiey it has 
been allowed to be an open sec any 
abrogation of the Ordinances on July 4th—the date on 
which they run out unless renewed—is as being 
out of the question. It is suggested they shall 
henceforth be applied piecemeal and ad hoe, according to 
the state of affairs at —- given a — saan 
province or district. is inability, im : 
British Indian officialdom, tc face the prospect of doing 
without the Ordinances again, when once they have been 
in operation, is just what we feared might happen wher 


1 ment of India is now in position of a victim of diabetes 
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who has taken to insulin. It is unable to relinquish the 
drug. But there is this unfortunate difference in the 
circumstances. Insulin can be taken by the human body 
without untoward effects for the whole term of a man’s 
natural life, whereas these Indian Ordinances are a drug 
which is warranted to poison any body-politic to death 
within a very brief term of years. Meanwhile, un- 
happily, the people of India are doing their best to give 
the British Government of India reason. There is a con- 
troversy on foot between Dr. Shafat Ahmed Khan and 
Sir Te} Bahadur Sapru over the question whether the 
time-lag between the introduction of full responsible 
government in the provinces and at the centre is to be a 
matter of months or of years. There is another contro- 
versy among the princes as to the relative representation 
of the larger and the smaller Indian States in the central 
legislature when it is established. Finally, the fact that 
the politicians have been unable to agree upon the com- 
munal question has been underscored by an outbreak of 
violence en masse among the Hindu and the Muslim 
communities. The occasion of this fresh outbreak of 
inter-communal violence has been the Muslim holy month 
of Muharram, and the scene of the disorders has been 
laid in the most crowded quarters of Bombay and Cal- 
cutta. In Bombay, where the excesses have been the 
worst, the death roll now exceeds 100 and the total 
number of casualties is 1,000. As far as it is possible to 
keep order at all, it is only being kept by British troops. 
India, at such moments, seems on the brink of falling into 
the anarchy of China. Let her pay heed to that awful 


warning, and draw back before she falls headlong over the 
precipice. 


Mr Lang’s Dismissal.— Last week events in New South 
Wales reached a sudden climax. The Governor of the 
State, Sir Philip Game, dismissed the Premier, Mr Lang, 
from office and called upon Mr Stevens, the leader of the 
Opposition, to form a Ministry to carry on the administra- 
tion pending a general election, which naturally is to take 
place at once. The immediate cause of this summary 
action lay in an instruction issued by Mr Lang to heads of 
departments forbidding them to pay over money to the 
Commonwealth Bank under the terms of the Financia! 
Agreement Enforcement Act. The Governor pointed out 
to Mr Lang that this instruction was contrary to law, and 

ve him an opportunity to withdraw it. Mr re- 
fused to do so, and his dismissal at once followed. Thus 
ended an episode which was the last of many efforts at 
obstruction that have taken place during Mr Lang’s long 
conflict with the Commonwealth Government. In fact, 
only a few days before, Mr Lang had introduced and 
passed a Bill imposing a special 10 per cent. tax upcen 
amounts secured by mortgages existing at the time this 
measure came into force; and the Commonwealth 
coreceare. had hurriedly to Bas & measure preventing 

is tax from being imposed. Lang cannot fairly com- 
plain of his dismissal, ied Silaed is wen Gey duly ‘tensa. 
diate way of from a deadlock which was causing 
incalculable harm to Australian credit. At the same time, 
the dismissal, by the representative of the Crown, of a 
Minister office is a which is so unusual 

ified only by both the — public 
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(Economist, May 7th, page 1 Fr panclds 
undergone further developments. Piast oh Mf, ¥ ha 
Chamberlain stated in Parliament that ¢ mot Mm 
had been made by the International Finanennae™™ 
sioner at Athens, and that the British Ministes am 
been instructed to make further representations | 
Greek Government. On Wednesday of this voi 
ing of Greek party leaders was held in Athens to 4 4 
certain alternative policies put forward by the Mf 
of Finance to deal with the question. Two enon 
which are reported to have been put forward, ‘ham 
that the bondholders should be consulted with 8 View 
a scaling down of interest, or that coupons should bey 
in paper instead of gold francs, were rejected. Agmmne 
appears to have been reached, however, on the filhen 
policy. The amount required for the service of the fon: 
loans for the current financial year is to be dence 
a special account. From this account 60) 
drachmas are to be withdrawn to finance the « 
tion of public works schemes, but any s 
from the Budget is to be credited to the account. Att 
end of the year the problem of transferring the secumsk 
tion of drachmas in- the fund to foreign bondholders i 
be re-examined. The proposed arrangement is one fre 
which the bondholders are unlikely to derive 
gratification. 


The Anglo-South American Bank.—On Thureday eve 
ing the Anglo-South American Bank issued a bred 
ment to the effect that an arrangement has in pringy 
been concluded with a group of banks headed by the Baal 
of England, under which certain assets of the Angle 
American Bank connected with the nitrate industr 
amounting to over £7 millions, which cannot at presenthe 
realised, will be taken over subject to the guarantes 
the Anglo-South American Bank, the bank being a 
taneously relieved of a demand liability for an equi 
amount. The contingent liability in respect of thi 
antee will rank after deposits and all other liabilities 
clients. The substitution of a deferred contingent lisbiliy 

,for a cash liability at present payable on demand 
strengthen the position of the bank and afford increas 
security for its clients. As soon as the details of 
arrangement have been completed, an official communica 
tion will be made to shareholders. This statement d 
poses of several rumours affecting the bank that 
recently been heard in the City, namely, that the 
was about to be amalgamated with or absorbed by a 
other institution, or that a call was about to be madet 
the partly paid shares. The arrangement now discos 
is one which we view with somewhat mixed feelings. It 
arguable that only a minority of the shareholders m 
have been able to meet a call on the partly paid shares,as 
it was clearly essential that everything possible shou! 
done to maintain the prestige of British banking in Bm 
America. Though the shareholders only benefit indirect 
by the assistance now extended to the bank, sinee ¥ 
operation provides it with no fresh cash or earning 
the bank can now reassure its depositors that its 
ing assets are sound and liquid. So far 80 good; 
wider question rises to the mind whether the 
process of ‘‘ spreading illiquidity § over Ws 
system has not certain compensatory @sM ed eo 
Looking back, we can already see that it was & shat te 
for Austria and for the world when it was decided that * 
Credit Anstalt must be ‘rescued ”” from liquidate’ 
the present announcement is to be regarded #8 9 
that no British financial institution of major i 
will under any circumstances be left without sum 
should be recognised that this policy may result, sia at 
the case with the action taken in the Bett aia el 
century, in an actual prolongation of os 
economic depression. oe 
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ig ihe pound, the reason being that while in 

‘+ for the gold at its current market price, 

jae id only value it in its books at the price 
et the Mint parity of the pound. The 
ot of the Exchange Equalisation Fund has re- 
eehitity, for any loss on gold purchases in- 
Rank can now be made good out of the 
of the trend of funds towards England, 
‘emrising that early this week the Bank 

# es that it had purchased £2,012,655 of bar gold 
maha £967,009 on Thursday. It is not unlikely 
ht represent transfers of gold to the 
a e Treasury, who may have previously pur- 
gin the guise of the “* unknown buyer ”’ in the 
F watket, or even have ficquired bullion in Paris. 
Siena that while the Bank was still unable to 
ad-aa unknown buyer ’’ frequently intervened 
".. tgndon bullion market, and was insistent in his 
eg to the point of bidding more than the 
_ sauenonding to the depreciation of the pound. The 
4 ide peturns also show an excess of gold imports 
Sseporis to the amount of £6.7 millions, and while 
4 of this excess may represent unsold shipments of 
as Cold oer a earmarked for the South African 
eave Ban! is obvious ground for believing that 
ise also include gold bought by the Treasury. If so, 
Bank's gold purchase marks the termination of an 
sles position, for hifherto in their joint efforts to 
the appreciation of sterling, the Bank has had to 
deviten, while the Treasury has been free to buy gold. 
py reasons it is best that these respective rdéles 
od. Purchases of devisen by the Bank, 
agasthe Exchange Equalisation Account was not in 
face, exposed eee: aoe of a loss which 
wi more fittingly e by the taxpayer, whereas 
else ‘gold by the Bank strengthen its reserve, give 
puiet freedom to issue notes within. the present 
| enable it to follow a more liberal credit 


7 on , ° 
iy itis thought desirable. The announcement of 


8 by the Bank would therefore be a 


ind Gold Prices.—The past fortnight, during 
Merling exchange has remained—as a result to 
t of official intervention—almost completely 
Hing prices, as measured both by our complete 
yf at of primary products, have declined by 

J » fall in our index of gold prices has been 
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of the upward movements of the cereals and meat group. 
Textile prices again moved downwards, though the declines 
were small; non-ferrous metals weakened and, in the 
miscellaneous group, a slight recovery in the price of hides 
was balanced by a fresh fall in rubber prices. 


Germany’s Foreign Trade.—Our forecast at the begin- 
ning of the year that Germany’s export surplus would 
approach vanishing point by April or May has been justi- 
fied by events. The following table shows that there has 
oe a further substantial shrinkage in exports during 

pril :— 

(Millions of Reichsmarks.) 


Retained 
Period. | en 


13,447 


» November... 

». December... 
1$32—January 

» February ... 


The decline in exports has been mainly in the category of 
finished articles, and is ascribed chiefly to the restrictive 
effect of the new British import duties and to smaller 
exports to Russia. The expansion in imports from the 
low level recorded in March suggests that the low limit 
may have been reached, and that a further contraction is 
impossible if Germany’s economic life is not to be stifled. 
The export surplus of Rm. 35 millions in April is little 
more than one-fourth of the monthly sum of Rm. 125 
millions required for the service of Germany’s public and 
private foreign debts, let alone reparations. 


Argentine Finance.—Our Buenos Aires correspondent 
writes:—Argentina’s Budget estimates for 1932 have 
been passed by the Chamber of Deputies, with certain 
amendments. Expenditure is to be $30,000,000 paper less 
than the sum allowed for by the majority report of the 
finance committee, namely, $840,208,245 paper. It has 
not been specified where such reduction is actually to be 
made, and, as the Senate have now gone a farther 
by insisting that the reduction must be brought up to 
$45,000,000 paper, it is difficult to see w. this 
economy can be brought about without upse the 
whole administrative plan for the current year. is 
not, however, the end of the financial story. For Senator 
Lisandro de la Torre, who, it will be remembered, was 

i idential elections, 

ted a detailed list to the e Committee of 
whereon appear known liabilities that will fall 
the current year, and that therefore — to 
in the present Budget. The amount of such 
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omission totals $106,814,178 paper. Moreover, it must 
be admitted that Dr. de la Torre, whose financial ability 
is universally recognised, fully establishes his charge in 
respect to those items that are open to exact calculation. 
Thus the amortisation called for by certain loans, in- 
cluding the new Patriotic Loan of $500,000,000 paper, 
has been demonstrably underestimated, which suggests 
that other items on the debit side of the account may also 
have been understated. The Senate Finance Committee 
is at present going into the matter, and may even return 
the Budget Bill to the deputies for revision. On the 
other hand, it is equally likely that the Government will 
endeavour to let things remain as they are, and employ 
the proceeds of the Patriotic Loan to cover the most 
urgent shortages which this new statement of expenditure 
is bound to connote. The loan has been passed by the 
deputies and will be applied as soon as it has been con- 
firmed by the Senate. It is incumbent on this Republic 
to recognise more effectively the nature of her obligations 
to foreign capital invested here, and it is to be hoped that 
the joint memorial just laid before the Government by 
the railway companies operating in Argentina will be read 
with attention, and the claims there made be reasonably 
dealt with. Therein it is pointed out that, although 
freight has declined and exchange depreciation has further 
added to the losses of the companies, improved adminis- 
tration and the exercise of many economies is impossible, 
because reduction of wages and diminution of staff is pro- 
hibited under the existing railway law. The companies 
also do well to emphasise the undoubted fact that current 
quotations for Argentine railway shares, being as they are 
far below the true value of the assets they represent, 
reflect directly upon Argentine credit in the money 
markets of the world. There is, however, good reason to 
believe that President Justo’s Government will work 
steadily for the re-establishment of Argentina’s economic 
and financial status. 


B.1.8. Meeting.— Advantage was taken of the presence 
at the annual meeting of the Bank for International 
Settlements of over forty representatives of central banks 
to read and discuss four papers on current economic prob- 
lems. The first paper, by Professor Sprague, dealt with 
the collection and use of statistical data on foreign short- 
term funds. He began by explaining and illustrating the 
methods of collection now in use in London and New York, 
and after discussing various aspects of the problem made 
the suggestion that credit bureaux should be established 
in each market to collect confidential information regard- 
ing the amount of credits which were being obtained 
by individual firms. He also put forward various possible 


National Bank of Austria, had an interesting, if mournful, 
tale to tell of the working of foreign exchange restrictions. 
Like ourselves, he has little faith in the system of clearing 
arrangements, especially when accompanied as they often 
are in practice by a ‘* black market '’ in the currencies of 
the countries concerned. Nor could he speak hopefully of 
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he regards the fall in pri ; WP _ 
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little justification for a policy based on — si 
returning to the price-level of 1920, He ” 
holding that the economic system could still dimen.” 
to a fall in prices, as it had done in other simu. 
but he said nothing about the colossal mentee 
private indebtedness that has grown up duri 


1914-29. We have yet to learn how, on 
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hypothesis, adjustment of fixed charges j a 
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Beauharnois Oorporation.—Our Ottawa Correspondens 
writes:—On April 18th Mr Bennett made hig long. 
awaited statement to the Commons about the future 
the ill-starred Beauharnois Corporation. After giving 
detailed history of the enterprise and its troubles ale 
account of the negotiations which he had carried out wig 
its officials and the representatives of the of bank, 
who have been financing it, he claimed that the Gover. 
ment had fulfilled its promise to the holders of the ely 
teral trust bonds by guaranteeing advances made by 
banks which had permitted the continuance of constp 
tion work and by safeguarding the interests of the be 
holders. It had, moreover, vetoed a scheme for 
absorption of the enterprise by the Montreal Light, I 
and Power Company on the ground that it 
strengthen the latter’s monopoly, and it had confirma 
the right of the company to divert 538,716 cubic feet d 
water per second into its canal from the channel of th 
St. Lawrence. In the meantime it could assum 
further responsibility, and it was for the bondholders, why 
could exercise their legal rights arising out of the defauk 
in the interest payment on the bonds due on April Is, 
protect their own interests hereafter. He hinted 
definitely that the Government, owing to its interest # 
the navigation aspect of the scheme, might be pre 
to take up a substantial block of the company’s 
mortgage bonds, of which the banks now hold some} 
million dollars’ worth as security for their loans, ifs 
of financial reorganisation could be agreed upon. ean 
while the holders of the collateral trust bonds 
appointed a protective committee, which is meg 
shortly to consider the situation. 


Imports of U.8.8.R.—A correspondent writes: —( 
plete figures of Soviet imports for 1931 are not yet 
lished, but from available data some conclusions may 
drawn regarding the changes in the trend of hi 
import trade. Imports are, of course, widely di 
from those of pre-war Russia, when, in 1913, for exa 
$21 million roubles worth of luxury goods were impor 
into the country. But, quite apart from this, change & 
to be seen in the nature of Soviet purchases from 
For the last two years or so a steady decline has bee 
visible in the import of raw materials, and 8 
crease in the import of machinery and equipment, 
movement of the figures for the various articles impe 
may be seen from the following table:— 
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yed rose from 2,567,882 to | 


pei meer unemployed Tose | 
nee, March 21st and April 25th. According 
eee ember of the Ministry of Labour Gazette 
be coe nt percentage rose from 20.8 to 21.4 
jy woe “4 This compares with 20.9 per cent. re- 
ji 197, 1981. It is estimated that the number 
Te ee eons in employment on April 25th was about 
Fe 65,000 less than a month before, but 
Se iy game as a year ago. With regard to 
od ing. the index number of the ee of 
cost dood on April 80th at 43 per cent. above the level 
ey igl4, a8 compared with 44 per cent. on April 1st 
a ver cent. 8 ago. For food alone the per- 
ra 25.00 April 30th, as compared with 26 per 

‘s month ago and 29 per cent. a year ago. 


1600 Census of Production.—Volume X of the 
ase reports. of the Census of Production of 1930, 
ey. recent issue of the Board of Trade J ournal, 
“1 wih the brick and fireclay, jute, starch, and ink 
dn The following summary shows the gross value, 

wala value less cost of materials and 
a to other firms), and the net output per 
s amployed in the various industries in 1924 and 


Net Output 


Gross Output. per Employee. 


Net Output. 


1930. | 1924. 1930. 1924, 1930. 


4,390} 2,666 | 128 
4,035 | 3,907] 434 

2,823] 3,273] 1,549] 1,909) 482 
in the total selling value of bricks and 
e conceals a substantial quantitative 
yen in the industry. The number of building bricks 
owed 8,897 millions in 1924 to 4,413 
ims in 1080; but owing to a decline of about 15 per 
inthe average selling price the total value declined 
m £11,199,000 to £10,875,000. The share of the 
m marketheld by British-made building bricks fell 
a vie ir cent. to 95.6 cent. between the two 
; The figures relating to the jute industry 
betantial k in production. The output 
ss yene declined from 2,506,000 cwts. in 1924 to 
Pemté, in 1980, the production of jute piece- 
th ee sq. yds. to 318,487,000 
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jute carpets and rugs, at 2,985,000 

@ fall of 2,867,000 sq. yds. With 

rpets and rugs, the share of the home 
iis jute manufacturers has been main- 
tre has been a considerable shrinkage in 
Substantial decline in the production of 
Bhes he resulted in a corresponding 
hat i ‘selling =. as the average price 


ees KS 
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not 

abe of stove other polishes increased 

ove ae het cent. respectively. The 
fing the ink, gum and sealing wax 
ntial increase in output. The total 


3,706,449 4,124,931 4,021,491 
393,324 "290.279 "araset 


653,427 585,771 B15,335 730,370 
The wet fish landed by British-owned fishin vessels 
during the three months at the ports of England and 
Wales showed an increase of 140,315 ewts. mi the first- 
hand value a decrease of £287,966, while in Scotland the 
quantity was 278,167 cwts. greater and the value £16,300 
less. Thus the average value for England and Wales was 
only 19s. 9d. per cwt., as against 22s. 2d., and in Scot- 
land 18s. 1d., compared with 17s, 1d. The increased 
quantity was due to larger arrivals of cod and haddocks 
and the cheaper kinds of fish. There were decreased 
quantities of foreign-caught fish and in imports of wet 
fish, but as these are spread pretty fairly over the three 
months it is impossible to draw any definite conclusion 
as to the effects of the import duty of 10 per cent., which 
operated only from March Ist. It is significant, however, 
that the British Trawler Owners’ Federation regard 
10 per cent. as inadequate to afford adequate protection 
to British-caught fish and are pressing for it to be in- 
creased to 83} per cent. The fishing industry also regard 
it as a grievance that the duty is collected on the net 
proceeds; that is, after landing charges, agents’ commis- 
sion, etc., have been deducted. The exports of British- 
caught wet fish during the quarter were 428,008 cwts., 
valued at £366,546, as compared with 375,128 cwts. and 
£361,409 in the corresponding period of last year. We 
also exported ‘‘ cured or salted ’’ fish, principally 
herrings, to the value of £714,173, as against £871,448. 
At the same time, imports of cured or salted and canned 
fish into the United Kingdom had a value of £1,086,782, 
as compared with £961,558. 


Transvaal Output in April.—The April statistics of gold 
production in the Transvaal issued by the Transvaal 
Chamber of Mines show that the output of fine gold during 
April amounted to 949,796 ounces, which compared with 
the record output of 960,035 ounces in March and 882,387 
ounces produced in the month of April, 1930. In the 
following table we show the monthly output since the 
beginning of 1926:— 


1931. | 1933. 


Decent 851.225 908,4 
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The output figures continue to make a favourable com- 
parison with those of a year ago. The following table 
shows the number of natives employed at the mines 
during the past nine months :— 


Sept., | Oct., | Nov., | Dec. | Jan. | Feb., | March, 
ste 1931. | 193i. Sec | Be | mi sst| a 
99,4091 209,424] 208,987] 209,270] 211,552] 215,752] 216,171| 214,024] 214,334 
63 6| 13.06 | “12°260] 12,394] 12,177] 12,009] 11,943 


1,705} 1,626) 1,517) 1,4 \) et 1 Na Na 
224,677} 224,326) 223,565) 223,58) 225,214] 229,744) 229,72) | 226,033) 226,227 


The native labour figures show very little change. 


London and Provincial Marine and General.—With a 
total premium income of £310,000 and assets of 
£1,356,000, this company is the medium for the trans- 
action of marine insurance in the Yorkshire group, the 
control having been acquired by the Yorkshire in 1913. 
The company has been carefully managed, and the marine 
underwriting has been conspicuously successful through- 
out the depression, with the result that, compared with a 
paid-up capital of £300,000, there are reserves of 
£670,000, apart from the underwriting funds. The de- 
= underwriting results of the past two years are as 
ollows :— 


11,050 


For the year 1931, 10 per cent. free of tax has again been 
paid, and the cost of this is covered by interest earnings 
with a large margin. On December 381, 1931, it is stated 
that the book values of the assets exceeded the market 
values by some £40,000, the difference being, of course, 
amply covered by reserves. 


Yorkshire Insurance Company.—The Yorkshire is in the 
satisfactory position of being able to show a trading profit 
and interest earnings both slightly greater than the corre- 
sponding figures of 1980. In his speech at the annual 
meeting, the chairman stated that, taking the 1931 figures 
of the 17 larger companies whose accounts have so far 
been published, the underwriting profit on nearly £24 
millions on fire premiums approximates to 5 per cent. 


7 composed with the Yorkubize rewult of 8 por cont.), while 
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= erveaene! on "tga om the profit works out 
approximately 84 per cent., as compared with 

cent. in the case of the Yorkshire. The details are sch oat 
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The expense ratio has been maintained a « 
figure of 12.9 per cent., and the rate of ints. 
actually been somewhat increased from 41s | 
cent. to £4 12s. per cent. Including £50,000 x 
from the life department, a total sum of £295 ‘: 
carried to investment reserve account. 20 
this, and allowing for current rates of : edatag 
of current foreign assets and liabilities, the book 


of the assets are in the aggregate full Value 
stated in the balance sheet. , y of the Valo 
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Alliance Assurance Company.—Including the | 
department, the total assets of this company now am 

to over £35 millions, and the premium income t» ‘ 
millions. Of these totals, the life, annuity, ang 

fund accounts are responsible between them for over £9 
millions of assets and nearly £2 millions of pemse 
income. The life accounts include the te 

four subsidiary companies, which are run as closed fms! 

and in the case of one of them—namely, the Im aH ot 
Life—a coe valuation was made on January §] ieee 
1931. e surplus was sufficient to provide for bonu Mae 
and for a sum of £70,000 for the Alliance shareholdn Mite 
which will be credited in the accounts of the next fy 
years at the rate of £14,000 per annum. New busing 
transactions in the current fund were well m 
last year, the total new business having 
£3,223,000 compared with £3,211,000 in 1981. | 
earnings have suffered a reduction, with the result 
the rate of interest has declined from the already rath 
low figure of £4 9s. 6d. per cent. net to £4 5s. 11d. ps 
cent. net, though expenses are limited to the moder 
figure of 10 per cent. Of the total life assets, lees the 
one-half are invested in the Stock Exchange, but; 
December 31, 1931, the aggregate book values of 
assets were said to be in excess of market values by sum 
54 per cent., equal to approximately £1} million, 
special characteristic of the Alliance for many years 
has been the extraordinarily high profit-earning capea 
of the fire department, due partly to a very strong 
tion amongst the best class of home fire risks, and 

to the company’s abstention from the American field. 
will be seen from the detailed statement below, the 
results of the fire department are even better than 
and the premium income of over £2 millions has 
maintained at virtually the same level as before. 
miscellaneous departments, including motor, empi 
liability and accident, are responsible for premiums 
£1,200,000, and there is also a marine account wil 


items debited direct 
to profit and loss account 256,736 


Net trading surplus ......... 247,020 


In view of the consistent record of underwriti 


the Alliance has always felt justified m 
W"divid i 


ite profits for ps 
and the 1931 dividend of 





The Budget can certainly not be described as . 
Both rich and poor will pay substantially increased 
and the position of the very poor in the towns is particularly 
unenviable. The necessity for this grim severity is very 
gerne ble. It is true that the Government inherited a 
eficit.from its predecessors, but it has added to its diffi- 
culties by an extension of social services for which there is 


no t demand and by charging certain abnormal 
eiinalatians to current revenue. The only class of the 
community that appears to be favoured are the farmers, 
who are given a further £250,000 towards the relief of their 
local rates. It is questionable whether the relief afforded 
by this derating will not be neutralised by the increase in 
non-agricultural prices caused by the new protective duties, 
and, of course, no mere readjustment of the burden of local 
taxation could indemnify farmers for any adverse dis- 
crimination that they might experience in the British 
market as a result of political unwisdom in high places. 
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UNITED STATES. 
Finance — Banking — Money — Industry. 


(FROM OUR CORRESPONDENT.) 

New York, May 11. 
SpurreED by the rebuke of President Hoover, the Congress 
has shown more diligence in its work on finance, and there 
is still hope that its virtues may spread far enough to cover 
a really substantial reduction in expenditure. The Senate 
Committee has passed a Tax Bill of its own, which does 
not differ so materially from that of the House as to pre- 
clude compromise. The next step will be to carry the 
Bill on the floor of the Senate, after which an adjustment 
with the House will have to be made. There seems to be 
little prospect of a conclusion much before the end of the 
fiscal year on June 30, though the strong desire of Con- 
gressmen to adjourn before the holding of the national 
presidential nominating conventions next month may 
hasten matters. 


The Senate Bill is designed to raise $1,030,000,000 in 
revenue, and it has the merit of toning down a few of the ~ 
worst of the House suggestions, such as taxes on stock 
transfer and corporate activities. Both measures fall con- 
siderably short of balancing the budget as originally esti- 
mated. It remains to be seen what will be done in cutting 
appropriations, but it is assumed that enough will be done 
at one end or the other to bring a balanced budget for the 
1982-38 fiscal year. 


Excitement over the Goldsborough Bill, aiming at 
Federal Reserve Bank action to restore the 1921-29 level 
of wholesale commodity prices, is dying down. There is 
little danger that monetary inflation will be resorted to, or 
that this country will be carried off the gold standard. 
The danger of anything of the sort, if it exists, lies almost 
wholly in the public’s state of mind, as interpreted by 
Congress. Meanwhile the Federal Reserve Banks are 
keeping up the pace of credit expansion. Last week's 
statement showed a further purchase of $100 millions of 
Government bonds (the agreed upon weekly amount), & 
sharp reduction in member bank borrowing, and a rise of 
seventy-four millions in total credit in use. Currency 
circulation rose $50 millions, but end-of-month operations 
were largely responsible. 

For the second week out of the past three the New 
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fell $40 millions. While some banks still are frightened 
and continue to press for payment of slow loans and to 
sell their investments, good, bad and indifferent, the leaven 
of Federal Reserve policy is beginning to work. Excess 
reserves here average $100 millions daily, and there is 
little employment in sight for it, except the bond market, 
failing more liberality in making loans. Little change in 
money rates has taken place recently, and the bill market 
has temporarily reversed its trend and firmed up an eighth. 
This was caused by the flow of excess bank reserves to 
bills until rates were driven to unprofitable levels. The 
banks then began to sell, which seems to confirm the idea 
that bank credit is going into channels where it will do 
more good. 


Since the beginning of the month the nervousness abroad 
caused by the Goldsborough Bill and other rumours have 
led to a net outflow of $35 millions of gold. About $7 
millions was released from earmark. Gold held under ear- 
mark for Holland is now estimated at about $15 millions. 
Free gold, calculated under old style is now around 
$169,200,000. Heavy Reserve bank buying of acceptances 
and repayment of discounts by member banks, which 
cancel free gold to some extent, accounted for the diminu- 
tion. However, applying the calculation made possible 
by the terms of the Glass-Steagall Act, free gold is now 
$1,326 millions, against $1,345 millions in the previous 
week. It is expected that the representatives here of the 
Bank for International Settlements will shortly announce 
distribution to subscribing members of the remainder of 
the World Bank stock. New security offerings are at a 
low ebb, and consist mostly of municipal borrowing. Last 
week’s total was around $16 millions. 


Only here and there is it possible to find any expansion 
in business activity, and the tendency of wages and em- 
ployment is still downward. The United States Steel 
Corporation has announced a 15 per cent. reduction in 
salaries and wages for its employees and officers, to take 
effect asfrom May 15th. Other steel companies will follow. 
Reductions of 10 per cent. were general in the steel trade 
last autumn, but it is supposed that the bulk of the saving 
was passed on to steel consumers. Recently stronger 
efforts have been made to hold prices, and this time some 
of the wage savings may be retained by the companies. 
U.S. Steel reports a further drop of 145,000 tons in unfilled 
orders on its books at the end of April, bringing the total 
to the smallest in history. Operations of the steel industry 
have become a shade steadier at around 24 per cent. of 
capacity. Steel ingot production in April was 12 per cent. 
under that of March and less than half that of a year ago. 

The motor trade is feeling less than the normal seasonal 
improvement. April output is estimated at 146,584 units, 
a gain of 15 per cent. over March, but a drop of 58 per 
cent. from April of last year. For the four months the 
output has fallen 51 per cent. under a year ago. The 
maker, General Motors tion, reports an 
increase in April of 40 per cent. over , but a decline 
of 40 per cent. from last year. Railroad traffic for the last 
week of April declined slightly, but that probably reflected 

ition of motor trucks rather than 


the increasing com 
movement of a er volume of goods. . 


a a kasionn for wheat made by the Depart- 
men a yield 441,000,000 
bushels, or 847,000, 0 bashels dae the bulky 1981 
harvest. The estimate is also more than 100,000,000 
bushels under the five-year average. 
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selves to be represented in a Herriot (+e, | 
share the burden of responsibility, i} tal 
repeatedly asserted that he will nev TS 
“under the same conditions as in 1994", 
under Socialist domination but without th.” 
pee. oe en eee 

an aw one. refused repeatedly i's 
Legislature which expires on Ma ' edly, an 
oe in which e Marin Ne ma Be 
sented, su uently this “ ex ” 
extended to bar alliance with Mts, 
election campaign, M. Herriot emphasised this 
announcing that “ M. Tardieu, by his Belfort musa” 
broken all bridges between us.” Meanwhile, - 
the Radical leader’s repeated bulls of — 
M. Tardieu continues to adopt the “ willin’ 
the immortal Barkis. 

M. Herriot’s problem was foreseen 
M. Poincaré, when he pointed out that a union 
Radicals and Socialists would be equivalent to 9 
of fire and water and must be mutually ; 
M. Herriot and most of his colleagues are on many, 
almost as belligerently nationalist as M. Louis More a 
his friends—and particularly in regard to the peme 
problems of national defence, reparations, disarmane! 
and security. M. Léon Blum on Monday, in his 
Le Populawre, deliberately posed the conditions w 
demands as the price of Socialist co-operation with { 
Radicals. He stated that the Radicals must accept as a 
irreducible minimum the following three obligations; 
Immediate and substantial reduction of military expend 
ture ; - really national insurance system, compra 
unemployment pay and provision against agricul 
risks; and nétlonaliestion of all kinds of i 
business, and of the railways. The powerful & 
Federation of the Seine demands a still more ex 
programme, including immediate unconditional applicat 
of the 40-hour week, without reduction of pay; nationale 
tion not only of railways and insurance busi ) 
of “all other means of transport and mines”; “« 
of the banks”; and the creation of offices nationauz (a 
effect, Government departments) to deal with 
wine, sugar and chemical] manures. 

Meanwhile it is impossible, through a hiatus in 
Constitution, for France to be endowed with any efiecti 
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even if the Radical leader be able to find some eotiond 
his problem by that date, and be in poston at 
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for wholesale prices at the end of April 

ints on the month to 424, as 

d wi in April, 1931. The index for imported 

wis ig returned as 298 at the end of April (or a drop 

ints on the month), against 365 in April, 1931. 

‘representing wholesale prices of French products, 

ty, has moved up a point to 494 (against 566, 

i ). These are all unweighted figures, 

45 The weighted index for wholesale 

@, coverin articles, is returned as 439. The 

for retail: in Paris at the end of April, covering 

gts of common household use (July, 1914 = 100) 
De tpnnat 664 and 641. 


GERMANY. 


ma @e any doubt as 
memes ‘of the armed forces to the constitutional 


incident—that the weighing of pros 

Chancellor, who covered Herr Groener’s decision, did not 
Se eee te and thas farther nee eroaeenien 
to t position was necessary. It was, however, a 
modest concession. Herr Groener is retained as Ministe. 
for the Interior, and the rumours of an upheaval in this 
Office, too, have so far not been substantiated. 


which the Briining Cabinet has found itself for some time. 


. After a very short period immediately following his 


assumption of office, Herr Briining made every effort to 
= on parliamentary principles. Even the “ aloofness 

m party politics” which he so often stressed served 
only to facilitate the extraordinarily difficult task of 
grouping many parties into a parliamentary majority. 
But Herr Briining was able to maintain parliamentary 
government only with serious limitations, as the Reichstag 
which was elected in September, 1930, proved to be of very 
limited effectiveness. That to a great extent deprived the 
Chancellor of the possibility of relying on parliamentary 
support against the necpena. ts Groener case 
represents one move in the campaign of the political 
leader of the Government against the bureaucracy which 
sets up one departmental point of view in opposition to 
the political interests, and it is little more than an accident 
that it was with generals of the Defence Ministry and not 
with Ministers or Secretaries of State for some other 
department that such a conflict came to a head. 

The prospects of National Socialist participation in the 
Government have not improved. Dr. Briining’s renewed 
vote of confidence in the Reichstag is not, however, to be 
taken as a proof of this, for on this occasion even the 
National Socialists wanted him to stay, as they had no 
desire to take over responsibility for foreign politics before 
Lausanne. The speech of their spokesman, Gregor Strasser, 
was on the whole moderate and aimed at showing how 
capable the party was of participating in the Government, 
and it would undoubtedly have made the negotiations 
which were just beginning with the Centre Party for a 
coalition of the Right in Prussia very much easier if it had 
not been immediately given the lie by unheard-of acts of 
violence by the National Socialists in the Reichstag. 
These have, without doubt, greatly diminished the inclina- 
tion of the Centre to govern in partnership with the 
National Socialists. The Centre will certainly not refuse 
even now to discuss coalition possibilities, but it will exact 
from the National Socialists very strict conditions, and as 
the National Socialists themselves will attach no mean 
value to the tactical advantages of continuing in opposition, 
and would only give them up in return for considerable 
concessions of power, an agreement is not very probable. 

It is, however, impossible to prophesy what really will 
happen in Prussia, for it is becoming clearer every day that 
the Social Democratic Prime Minister, Herr Braun, has 
very little desire to govern with the new Landtag, and 
would be very thankful to be relieved of his office forthe 
with, Most of his supporters, indeed, feel di » but 
it is not yet certain how far this will influence Herr Braun's 
attitude and that of the other Social Democratic Ministers. 

The President of the Reichsbank circulated a few weeks 


to the Chancellor and man Sade eaas ak cama 
; series of measures 
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should feel bound to make such suggestions, but Herr 
Luther is undoubtedly particularly moved to do so by 
the desire to take the wind out of the sails of the movement 
in favour of a credit expansion which would be 

to the currency. The letter is largely a selection from the 
numerous proposals which have been put forward by 
various writers. The most important is a proposal of 
Professor Lederer that the unemployed, while still drawing 
benefit, should be allowed to work without wages in 
factories which at present are closed, and make themselves 
such necessaries as shoes and clothes, domestic utensils and 
furniture. The plan includes a system of barter, by which 
the workers of one industry would exchange their products 
for those of another. The production of those raw materials 
which do not have to be imported would, of course, have 
to be included in the organisation. 

Such a “moneyless relief economy” could not be 
constructed on a large scale overnight, and it would, at 
any rate at first, only be able to include a comparatively 
small number of workers. It might, however, be some help 
to these few. Dr. Luther demands the appointment of a 
Reich Commissioner with extensive powers to organise this 
scheme. The opposition seems to come principally from 
the trade unions, though Professor Lederer, the originator 
of the idea, is a Socialist and holds very much the same 
views as the unions in other matters—on the ground that 
the employment of workers in exchange for unemployment 
pay and payment in kind alone constitutes a danger to the 
wage level and to wages agreements. 


AUSTRIA. 
Foreign Loans — Trade Agreements — Stocks. 


(FROM OUR CORRESPONDENT. ) 
Vienna, May 14. 


THE formation of the new Government is causing the 
greatest difficulty, and, in spite of the fact that the 
financial crisis is every day becoming more acute, the 
haggling of the small political parties about the ministerial 
posts still continues. The retiring Cabinet had to send 
to the Financial Committee of the League of Nations a 
demand and a warning to render help at the eleventh 
hour. The hopes that the 100 million schilling loan, so 
often considered, would finally be granted are practically 
gone, and the Austrian’ Government therefore declared 
that there was nothing for it but to proclaim a transfer 
moratorium with the sanction of the Financial Committee. 

In view of the efflux of foreign exchange from the 
Austrian National Bank, Austria is not in a ition to 
maintain the debt service on i 


orders until 
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conversion into schilli <a, 
ments to sneeenienee and wil ct ct 
has * i on x Ren 
payment of the old posieatiamane sos a 
upon the posibility of making it is a ing 
to export Austrian eggs and cotton from Toko 
several kinds of farm produce, mee 
Industry is feeling the disturbances in Aes 
more and more keenly. The Alpine be ocd 
has extinguished the last of its furnaces at Domees 
reason given for this step is that stocks of ae the 
accumulating, and that lack of foreign onbeiagh 08 
difficulty in procuring coke from C rte 
company has big stocks, and can easily meet 
demand out of them. The balance sheet of the 
prise, which is to be published shortly will not prow 4. 
a dividend. The position of the company has, howe 
improved in that the bank debts have been eons: 
reduced. In general, however, debts to the banky ¢ 
being paid very slowly, although the credit institutes 
energetically demanding reduction of overdrafts, Y 
National Bank is still insisting upon a strings tan 
policy. There lias been further selling of National Bank 
shares. At the beginning of the year they stood at 94 
and now they are at 148; and this in face of the fact thas 
up to the end of the year these shares were regarded as 
investment suitable for conservative savers. 


The investment market is completel stagnant 
quotations are constantly falling. Secunties in md 
foreign currencies are on offer, because payment i 
foreign currency is out of the question for the immedist 
future. In private traffic the Vienna Dollar Loan wy 
quoted at 67, and the American batch of the 1980 Fedenl 
Loan at 43 to 44. At the beginning of April the levey 
were 81 and 714 respectively. It is remarkable that thy 
activity observable on the real estate market came tom 
end recently. It would now appear, however, that ini 
vidual properties are being acquired for foreign account. 
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HUNGARY. 
Budget — Foreign Creditors — Speculation, 
(FROM OUR CORRESPONDENT.) 


BupaPesst, May Ii. 


Tue Budget for 1932-33 was voted in the first rend 
without amendment by the House of Deputies on May 1%, 
and in all probability it will be passed on to the Ope 
House in its original form before the end of this 

In closing the general debate the Prime Minister very wisi] 
made it clear that the Government will not resort a 
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general import duty of 10 per cent., 


Semany revised the import duties on butter, and France, 
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of potatoes, tomatoes, plants, bulbs and fresh 


addition, the operation of the foreign ex- 


strous effect on our export 
of 1932, imports into Holland amounted to 
#90 tons, with a value of 357 million guilders, and 


in a great number of countries has 


trade. In the 


8,428,000. tons, with a value of 218 million 
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orta and exports by quarters, in the years 
1982 are set forth in the following table :— 
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In thousands of tons.) 
4,038 3,428 
032 4,235 ... 
4,237 4,527 


5,847 4,027 
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ot imports occurred almost entirely in the 

section: ‘ ‘The decrease in the import of coal 
Mensible for this drop, which was almost 
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4,320 4,019... 


of industrial products which 
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50 per cent. anti- 
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i Germany is 
with a complete boycott. In this im 

manifesto it is pointed out sine cok only the cats sr 
agricultural produce but also that of industrial products is 
seriously impaired by the operation of the German forei 
exchange decrees. The committee, representing 
entire agricultural and horticultural, as well as industrial 
interests of the Netherlands, was of the unanimous opinion 
that the most vigorous measures must. be adopted with 
regard to the export trade to Germany, in order to 
counteract further dislocation of Dutch economic life. 
It was pointed out that the Netherlands ought to be able 
to achieve far more in this respect than it has so far done, 
for our imports from Germany dre considerably larger 
than our exports to that country. 

The financial situation in the Netherlands continues 
to develop satisfactorily. The money market remains very 
liquid. The average rate for prolongations in April was 
1.0250 per cent., against 1.5833 in April, 1981, while 
private discount rates are quoted below 1 per cent., 80 
that a further reduction in the official bank rate on the 
part of the Netherlands Bank is not out of the question, 
especially as the guilder has also been well maintained 
on the foreign exchange market. The guilder has been 
particularly firm as compared with the dollar, which 
currency has been quoted below the gold import point 
already for several days. The shipment of gold from 
America to Amsterdam accordingly seems likely in the 
near future. The Netherlands Bank has decided to with- 
draw its deposit of gold in New York. Although this will 
result in an increase in the importation of gold into 
Holland, the movement will not, of course, involve a 
change in the total gold position of the Netherlands Bank. 


The various annual reports issued by the important 
shipowning companies all make a very disappointing 
showing, and even our big East Indies lines had to pass 
their dividends. The annual reports of the plantation 
companies are also very unsatisfactory. 


ITALY. 
Budget Control — Taxation and Debt — Reforms. 


(FROM OUR CORRESPONDENT. ) 


Turin, May 16. 


Par.IAMENT has been busy in both Chambers in passing 
budgets—every department has its own expenditure 
budget—and if private members’ speeches were not 
remarkable, the reports of committees were, as 
usual, of great interest. The report of Signor Mazzini 
on behalf of the General Budget Committee of the House 
of Deputies on the revenue and general expenditure 
budget makes rather sad reading., Assuming a reduction 
of 88 per cent. since 1928, Signor Mazzini estimates the 
present national income at between 60 and 70 milliard lire, 
say 68 milliards, if Professor Mortara’s estimate be 
adopted. The tax revenue of the State, provinces and 
municipalities—exclusive of miscellaneous items 

public services—amounted in 1918-14 to 2.5 milliards, in 
1925-26 to 20 milliards, and is estimated in 1981-32 at 
20.5 milliard lire. The significance of this burden can 
best be gauged if we translate these lire into lire of stable 
purchasing power. This gives a total tax revenue rising 
from 9.2 milliard lire in 1918-14 to 11.1 milliard lire in 
1925-26 and to 28 milliard lire in 1981-82. The proportion 
between taxation and national income, which was about 
12.5 per cent. in 1913-14, thus rose to 20 per cent. in 
1925-26 and to 30 per cent. in 1981-82. i. 

The crisis is playing havoc with general branches | 

revenue. Chinpatink ascertained results of 1929-30 with 
estimates for 1982-38, the yield of income tax has fallen 
from 5,192 million lire to 3,905 million lire, and the budget 
has therefore had to rely more and more upon indirect 
taxation. Stamp, registration and sales taxes rose from 
8,168 million lire to 8,868 million lire; Excise and Customs 
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duties from 5,321 million lire to 5,568 million lire, and 
salt, tobacco, matches and lottery monopolies from 3,498 
million lire to 3,712 million lire. As-the estimates for 
1981-82 appear largely in excess of realised revenue (for 
the first eight months Excise and Customs duties were 
estimated at 3,860.3 million lire and realised only 3,073.6 
million lire), Signor Mazzini fears that estimates for 
1932-83 may be in some respects too optimistic. 


On the other hand, many items of expenditure are grow- 
ing; for instance, the burden of public debts has risen 
from 4,572.7 million lire in the estimate for 1931-32 to 
4,895.9 million lire in the estimate for 1932-83, exclusive of 
the interest and premiums appropriations for the last issue 
of 8 milliard lire fresh Treasury bonds, which will bring 
the total to about 5,150 million lire. The main cause of the 
increase in the annual cost of the public debt is the growth 
of the floating debt, in its turn caused by the difficult 
Treasury situation. Some comfort may be drawn from the 
fact that the Treasury position is, in part, due to the 
payment of arrears of expenditure budgeted for in past 
years. Further comfort is to be found in the thought that 
the State is keeping the floating debt at a high level in 
order to maintain a big cash account at the Bank of Italy, 
thus keeping down the note circulation. 


Signor Mazzini is, however, gravely concerned at the 
outlook, and insists strongly on two points :—(1) No new 
burden in the budget shall in future be created except by 
law. The system of execufive decrees should be stopped, 
to keep expenditure within strict bounds. (2) An end, 
or, at least, a very severe limitation, must be put to the 
system of State grants in aid of industry. The report 
quotes the instances of the Cogne Mines Company, a 
relic of the Ansaldo vertical industrial system, which was 
inherited by the State. The Cogne Co., directly or by 
subsidiaries, has absorbed several hundred million lire of 
State money, and now plans the utilisation of 500,000 
h.p., instead of the present 60,000 h.p., and the building 
of a big thermo-electric plant of 200,000 h.p. for the 
utilisation of the anthracite mines situated in the mountain 
fields of La Thuile. The budget rapporteur is horrified 
at such grandiose expenditure of State money in the face 
of 2,000 millions unsold kw.h., which the electric industry 
vainly endeavours to put on the market. In the Senate, 
Senator Ciccotti strongly opposed a Decree, dated Febru- 
ary 8, 1982, which appropriated yearly one million lire 
as grant in aid for the fiscal years from 1931-32 to 1945-46 
to the Lardarello Borace Co. Such criticisms are a good 
omen. Economy, and very strict economy, is the only 
way to bridge the big and, we hope, transient gulf 
between revenue and expenditure. 


GREECE. 


_ Forced Ourrency — Exchange Regulations — Bank of 


(FROM OUR CORRESPONDENT.) 
ATHENS, May 4. 


It is further forbidden to the OTe bet 
for their own account, or for seed a ‘tnd 


securities, Greek or foreign; (2) to i . 
or their share capital or eG =; ek 


exchange or currencies or securities; (3) 
of foreign currencies from their daily 
The exportation of securities and coupons, Greek a 


Ciatomen, 
in 

to create 
of 


ts ma 
_— by ae banks authorised by 
oreign exchange operations, and so far as ¢ 
the proceeds of sales of foreign exchange. ed 
also to export foreign exchange in cheques, credits and 
any other means if not issued or opened by one of the afore. 
said banks. Forward exchange operations and for te 
carry-over are not allowed unless they relate to gui 
commercial requirements duly ascertained by one of 
same banks. So far, the new regulations have not checks 
speculation, while the drachma has further depreciated, 


As the new law suspends entirely the obligation of thy 
bank of issue to maintain a reserve against its notesi 
circulation and other demand liabilities, fears have bea 
expressed by competent circles that the door is 
opened for a monetary and credit inflation. The i 
is again made that the Bank of Greece should be 
by the National Bank of Greece, since the stabilisation d 
the currency, for which it had been created, has had tok 
abandoned. The authorities are opposed to the suggested 
amalgamation. The alternative suggestion is that th 
maximum note circulation of the Bank of Greece shall 
fixed by law at the present , plus the sums it may hare 
to pay for the settlement of deposits made with it end d 
other obligations determined in its statutes. It will b 
possible to increase this limit only up to a maximum mou, 
fixed beforehand, for the purpose of rediscounting, sie 
severe scrutiny, the portfolio of banks containing genum 
commercial bills of not more than three months’ dl. 
These rediscounts should be shown speeyy, in the 
statement of the Bank, which should cease to transac 
the other business at present allowed by its statutes. Ia 
this way the danger would at least be obviated of a credit 
inflation, a danger which, it is contended, the 
followed hitherto by the Bank shows to be very 
The note circulation will be covered by short-term comme: 
cial bills, at the maturity of which the notes put in ciealr 
tion shall be withdrawn. 


CANADA. 


Crops — Business — Unemployment — Coal ~ 3 
Zealand Treaty. 
(FROM OUR CORRESPONDENT.) 
OrTTaWa, May 3. 


i farmers 
Tur snow and frost have now vanished, and the ime 
everywhere are busy on the land. The seeding ae 
later than usual, but conditions are satisfactory a we 
have been generous rains over practi | 
of the Prairie Provinces, and not for man years hes st - 


sone ie western oes 
of Statistion estimated that on March 
of Canadian wheat 





mnared with 280,095,891 on the corre- 

a © 2108)’ and that it was divided as follows: 
ee aghels int paeteen eee - in mone salle, 
Re. sonsit and millions in farmers’ hands, 
ie te nt Hem of 85, million bushels 
oe 4 most of the total ore. anne 
Lapse remaining five mon crop year 
_naiag ow and making the necessary deductions 
abe ‘buman consumption and livestock feed, it fore- 
ee he carry-over at the end of the crop year on 
#4 ell be roughly 103 million bushels. This is 
sn bushels less than the carry-over last year, 

than the average carry-over, and 

to have a depressing effect upon prices 


vai 8d of greater activity in some manufac- 
; hes the rate of improvement is slow. The 
© 2. aills and the factories turning out electrical equip- 
A eedio sets are fairly well employed, but some of 
relied ‘factories, having filled their spring orders, 
amaiing their operations. A fair amount of new 
perme erty , but contractors are hampered by 
‘i aatotia on mortgages in various provinces, which 
‘teumain people from lending money on mortgages to 
snc th erection of buildings. The navigation on the 
'@ Iawrence is now fully open and, as a result, there is 
‘aimprovement in the unemployment situation in Mon- 
aad oth on the St. Lawrence, oe it -_ 
eahialiii § problem in inland cities like Montre 
Pa Pein to the expense, the policy of special 
‘sie works has been largely abandoned, and the 
‘employed are being given direct relief. 
fe winett Government has, however, announced the 
bast a new policy, whose aim will be to put as many 
iumpboved families as possible in the way of gaining 
smbmatence from the land. The Government will enter 
WG Mangement with any province that so desires, 
inde which it will capitalise the cost of maintaining an 
‘pemployed family for a year and will make the resulting 
mm evaleble for settling the family on the land. The 
nt, however, enters the caveat that the scheme 
jense 6 State-aided plan of settlement, but is 
emporary measure designed to relieve the 


Fs 


. tt tes ipon the resources of towns and cities. No 
Senility will be assumed for a longer period than a 
; the provincial Government who join in the 

will be asked to undertake the selection of the 
ettled, the choice of the most suitable land 


Tha latest ade returns still make a poor showing, and 
@ tre the figures for March, with the com- 
aaa 


March. 
1931. 1932. 


treseeegense 56,255,520 41,018,757 

PW vrrecesreeee 75,349,345 57,925,035 
bis usually @ month of heavy imports, and the 
wealance of roughly $17 millions for the month 
f down the total favourable balance for the whole 
aaing March 31st to $84 millions. The com- 
@ for the last two fiscal years are as 
BAS TE 


Fiscal Year. 
1931-32. 


$ 
587,565,517 
578,980,733 
lished show that during 1931 the expen- 
e in ‘Canada’ were estimated at 
seetease Of some $29 millions from the 
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THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 


cosines aida 
cost of Canadian and foreign coal. A maximum limit of 
$1 per ton is affixed to this bounty, and it is only to be 
paid on the excess of the quantity of Canadian coal con- 
sumed over the quantity of Canadian coal used by the 
same plants on an annual average during the last three 
years. The move is welcomed in Nova Scotia, where it is 
confidently expected to create more work for the local 
miners. 

In the Federal House of Commons last week the trade 
treaty with New Zealand, which was provisionally signed 
at Honolulu in January, was tabled, and the ratification 
Bill was given its second reading. By the treaty the 
virtual tariff war which has been in progress between the 
two Dominions is ended, and Canada, in return for tariff 
concessions on butter (whereon the duty for New Zealand 
is lowered from 8 to 5 cents per pound), hides, wool, and 
some other commodities, gets reciprocal concessions on 
lumber, canned fish, newsprint, motor vehicles, rubber 
goods and some other articles. On the surface both 
countries seem to have made considerable mutual conces- 
sions, but a closer scrutiny of the exact terms of the treaty 
raises a doubt whether it will be effective in promoting 
a great revival of trade exchanges. For one thing, it is 
plain that the duties fixed by the new treaty in both 
countries in many cases are substantially higher than the 
rates fixed by the abrogated arrangements, and, as far 
as Canada is concerned, her exports will still have to con- 
tend with the surtax imposed by New Zealand a year ago. 
Moreover, the treaty has a time limit of one year, and 
seems to be merely a stop-gap agreement pending the 
deliberations of the Imperial Conference. 

One of the Canadian complications in relation to the St. 
Lawrence waterway has now virtually been cleared up 
by the announcement that negotiations between the 
Federal Government and the provincial administration 
of Ontario have resulted in an agreement whereby Ontario 
has undertaken to contribute $120 million for the develop- 
ment of Canada’s half share of the two million horse-power 
of electrical energy available on the international section 
of the waterway. This sum will include the cost of the 
power house, equipment and transmission lines. It has 
also been decided that the development will take place in 
two stages, this being a concession on the part of the 
United States, whose engineering experts favoured a one- 
stage development. - The contribution of Ontario will be 
financed through the Hydro-Electric Commission, whose 
bonds the province guarantees, but it is considered im- 
probable that the whole of the $120:millions will be ex- 

in one lump, or, in fact, during any short period, 
ut will be spread over a number of years as power is 
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Letters to the Enitor. 


MONETARY POLICY. 
TO THE EDITOR OF THE BCONOMIST. 


Srr,—In his letter published in your last issue, Professor 
Robbins says that “‘ seldom in the memory of man have the 
factors making for catastrophe seemed so powerful and so 

ing.”” About that proposition there can be little dispute. 
The views of the many who agree with your recent leading 
article on monetary policy, and welcome the declaration of the 
Chancellor of the Exchequer that it is one of the Government's 
objectives to take such steps as they may find it possible to 
take in order to raise sterling prices, are opposed by Professor 
Robbins on the following grounds :— 

(a) That a price rise would not cure the “ fundamental 
maladjustments " now existing. 


(6) That a price rise would be uneven and would be likely 
to lead “‘ to investment which afterwards proves unprofitable,” 
would mean a mere delay of the evil day, and cause 
maladjustments. 


(c) That a price rise might lead to a general uncontrolled 
inflation and a flight from sterling. 

Professor Robbins does not state why a price rise would not 
mitigate the existing fundamental maladjustments, what the 
unevenness of the price rise would be, why the new invest- 
ments would be unprofitable, or what the further maladjust- 
ments would be. He gives no reason for supposing that a 
price rise now would lead to an uncontrolled inflation, which 
historically is a rare experience, rather than to a controlled 

ion which has been the common feature of recovery. 
Moreover, he suggests no alternative solution of the problem. 


Those who are “ preoccupied with the anxieties of the 
moment ” are so frightened of the obvious and immediate perils 
of continued deflation that they will not easily be induced to 
reject constructive suggestions as to a way of escape by the 
threats of a bogey of this sort. We do not forget that the 
terrible fate which was predicted for us as the result of aban- 

ing gold was welcomed on the morning of September 21st 
as the salvation of the country. For the Pyrrhic victories of 
sound finance we have suffered enough. 


I submit that, although the inflation prior to 1929 caused 
maladjustments, the major part of the present maladjustmen 


and that it is an essential supporting iti 
encour era of other contributory and admittedly 
To apply the stimulus of expansion at a 
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BRITISH INVESTMENT TRUST 


Ir has long been a reproach that inquire rs { a ic 
text books on the caelaeel task dant ot Gre a 
most characteristic contributions to the erie. 
tical investment, have been perforce relesned tt ot pee 
of foreign students. American specialists lke rhe. 
Rex Robinson have done pioneering work, Mr ai 
ness it would be difficult to over-value oan m 
* Investment Trust Organisation and Robina 
indeed, remains an indispensable guide tone 
principles and practice, but in its recently teen 
even more than in its first edition, it is written a 
viewpoint primarily of American readers. 4 from ti 
alone required that a competent British ay ae 
into the breach, and Mr George Glasgow has pers 
his self-imposed task with credit. His volumes on nol, 
and Scottish trust companies include, in each oa | 
review of general principles, with special reference ty 
practice of existing investment trust companies ” 
series of tables summarising the results of a wt 
of companies, from 1910 or the year of their he 
(whichever is the later) up to 1930-81. 

Mr Glasgow has not been content merely to re-stats 
existing data in common form. He has asked himself the 
question : ‘‘ What are the really important details 
upon the principles of investment trust finance? ” 
answer, he believes, comprises four points : borrowing 
powers, capital rights, limitations on investment and dis 
tribution of investments. As regards results, as distina 
from powers and organisation, he has rightly laid stress 
on the need for making apparent to the potential in 
vestor in the stock of any trust company a limited number 
of crucial facts, i.¢., the visible reserves, the inner resern, 
the sane py ewe market values and book values of 
investments, the percentage of ordinary earnings 
dividends, bonuses and * rights,” onl tonite aa 

The resulting tables form a compilation which, a4 
work of reference, merits the willingness of time to vind- 
cate the publishers’ claim to have discovered the “ sta 
dard work on the subject.’’ Unfortunately, these volume 
must necessarily be expensive to produce. Their dats 
do not go back to the days of the Baring crisis, the records 
of which would be particularly valuable for study to-day, 
when abnormally difficult market conditions have forced 
many post-war investment trusts into a position vey 
similar to that of the trusts which were “* young” in the 
‘nineties. Further, the very high value of Mr Glasgow's 
work will diminish, year by year, in thé future, ules 
further editions are regularly published, bringing the 
figures up to date. For annual or biennial volumes, & 
(inclusive) is a high figure. The method of issuing addends 
showing a single year’s figures, which has been adoplel 
as regards the 1930 results of the English companies, § 
not altogether satisfactory for investors who desire to # 
the achievement of each company steadily and tose # 
whole. 

One may best pay tribute to Mr Glasgow's shrewdses 
and skill in exposition by expressing the hope that, 8 
subsequent editions, he will see his way to give move 
19 pages out of 197 on English trusts, and 29 pages out 
of 208 on Scottish trusts, to his treatment of 

t initial advantage o * 
the policy of the best em 
edly: He te 
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| imism persisted in over a long series 
ee ee epi atic without being precise. 
bias it is true to say that rarely has more use- 
“Ne eaten and sound deduction on any subject been 
Pee vinto fewer pages than appear at the beginning 
es these volumes. We suggest that in the next 
te ioth works Mr Glasgow should deal with the 
one meted by the present security market depression 
ra. alos ial on investment trust internal finance 
ie worse of quotations for investment trust stocks. 
oe be valuable, also, to have Mr Glasgow’s views 
3 ability of trust company oe mera 
hone ogre istributed among inside quarters 
these are ay, and the extent to which their 
| the Stock Exchange, is really ‘‘ free,”’ in good 
. From the investor’s point of view, this 
gerticularly important, and it is scarcely glanced 
the two volumes now available. 
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ie Aa L Products. By F. E. Clark and 
D.H. Weld. (London) Macmillan and Company, 
d., 8. Martin's Street. 21s. net. 

\ pdieemmlon of tbe agricultural marketing problem in the United 
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Wahrungs- und Notenbankpolitik Lettlands. By Dr. B. 
’ Schur (Riga) Verlag de Buchlandlung G. . 


Almay of Latvien eurrency policy 


La Coopétation Agricole. Vol. I. (Rome Bestetti 
Tumminelli, Via Michelangelo csetnt he - 
A survey of agricultural co-operation in eleven countries. 
The Making of the Corporate State. By H. E. Goad. 
(London) Christophers, 22, Berners Street. 5s. net, 
A short study of the development of. Fascism. 
ee a of as Committee to Inquire into the Rice 
a . (Rangoon) Government Printing 
and Stationery Office, 8s. Od. =: 


The Age of Admission of Children to Employment in Non- 


Industrial Occupations. (Geneva) International 
Labour Office. 


The Riddle of Rationalisation. By L. J. Bailey. (London) 
George Allen and Unwin, Limited, 40, oo 
Street. 4s. 6d. 


Economics for Commercial Students. By Albert Crew. 
Ninth Edition. (London) Jordan and Sons, Limited, 
Chancery Lane. 5s. net. 


Some Observations on Company Balance Sheets. By 
Lord Plender. (London) Gee and Company (Pub- 
lishers), Ltd., 8, Kirby Street. 1s. net. 

Provincial Brokers’ Stock Exchange Year Book, 1982. 
(Hull) Parliament Chambers. 2s. 6d. 


Traffic Tables. January to June, 1982. (London) Frede. 
C. Mathieson and Sons, 16, Copthall Avenue. 1s. 


Siam: Rural Economic Survey, 1980-81. By Carle C. 
Zimmerman. (Bangkok) Ministry of Commerce. 
An official survey, consisting largely of statistics. 
Scottish Chartered Accountants. Official Directory, 1982. 
(London) William Blackwood and Sons, Limited. 


Killik’s Argentine Railway Manual, 1982. (London) 
Effingham Wilson, 16, Copthall Avenue. 2s. 6d. net, 


OFFICIAL PUBLICATIONS. ieee 
The followin be obtained from H.M. tionery 
Office, Adaaseat House, Kingsway, W.C.2. 
Racecourse Betting Control Board: Third Annual Report 
and Accounts, 1931. 1s. 8d. net. 


Report on the Marketing of Dairy Produce in England 
and Wales: Part II., Butter and Cream. 64. net. 

Coal Mines Act, 1930: Report by the Board of Trade 
under Section 7 of the Act on the Working of 
Schemes under Part I of the Act during the Decem- 
ber quarter, 1931. Cmd. 4076. 2d. net. 


Department of Overseas Trade: Economic Conditions in 
Belgium in 1931. 3s. 6d. net; Economic Conditions 
in British West Indies, January, 1982. 38s. net. 
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Che Stockh Gechange. 


NEWSPAPER SHARES—I. 


Reavers of the humbler types of newspsper fiction are 
familiar with the heroine who, displaying cheerfulness and 
fortitude in adversity, is shunned by society for her 
'* past.” The plight of this overworked lay figure, by a 
turn of Fortune, resembles that of her creators to-day. 
Investors have a vivid recollection of the effects of the 
heady wine of prosperity, in a recent Stock Exchange 
boom, on certain Press fianciers. Though newspaper earn- 
ings have, on the whole, withstood economic depression 
better than might have been expected, a prolonged fall 
jn share values has reflected the investor’s fears that a 
former state of fierce competition, expensive “‘ circula- 
tion-buying,’’ ‘‘ provincial warfare,’’ etc., may have left 
the main newspaper-owning combines with onerous 
liabilities, actual and contingent. This uneasiness, 
naturally, was not allayed by a fresh outbreak of ‘* circu- 
lation ’’ hostilities last summer, by way of expensive gift 
schemes. Though many newspaper shares are appre- 
ciably above their lowest quotations for 1982, the end of 
this injudicious phase has not appreciably modified the 
conservatism of the market towards both newspaper prior 
charges and equities. 

The immediate outlook for shareholders can be appre- 
ciated only by reference to the extraordinarily ramified 
capital structure of the leading ‘‘ national ’’ newspaper- 
owning interests. We propose, therefore, to discuss the 
recent profit and dividend records of five such groups, by 
reference to the scope, internal organisation and financial 
liabilities of the related concerns in each case. Pride of 
place, on historical and investment grounds, may be given 
to the ‘‘ Rothermere ”’ companies, with their first cousin, 
the ** Beaverbrook ’’ group :— 


*‘ ROTHERMERE” anD “ BEAVERBROOK ” GROUPS. 


“ Rothermere"” Group. 
Associated ews {sm 
papers (Mar. 31) | 1931 


Pateent. 30 


Daily Mirror News- 
- papers (Feb. 28) 


Sunday Pictorial f 1930 
Newegarrs C0} 151 
28) 1932 


London Sonesee 1930 
hg 
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establish or absorb evening newspa in i | 
vincial centres—in other Words ar the seanant 
the Rothermere interests in the ‘‘ provincial war "st 
was ended in 1980 on the basis of a division aati 
Though the share market has not inva a 
pressed by Lord Rothermere’s beeping into been in 
a branch of activity left to his elder brother r- 
family days—it has always regarded the group's § ai 
as the strongest of the major newspaper oo 
Daily Mail still carries more advertisements Same 
the 


ere 


other ‘‘ national ’’ newspaper. The majority 
‘* Rothermere *’ companies, as the table chem tae 
low-geared capitalisation, with few fixed charges - 
in front of their equity shares. This ig a ise 
tage in a period of falling profits. Daily Mirror and 
rere earnings, however, have fallen appreei 1 
the last two years, and the attempt to maintgi ordinary 
dividends has been abandoned. The Daily Mal Ten 
halved its distribution in respect of 1980-31, despite th 
stability of its earnings. Associated Newspapers, whoe 
earnings are expected to show a moderate reduction fy 
the year to March 3ist last, has already reduced ip 
quarterly deferred share payments from a 10 per cent. » 
a 5 per cent. basis. 


All the ‘‘ Rothermere ’’ equity shares have shows 
fair oy from the lowest points touched earlier this 
year, but remain on an ostensibly high-yielding 
This may be associated partly with Coen aue 
paper earnings have not yet touched bottom and party 
with the guarantees given by the more to theless 
prosperous group concerns. In particular, i 
centres round the position of Northcliffe Newspapers, d 
which the Associated and Daily Mirror Companies haw 
jointly and sever guaranteed £3,000,000 of 5} 
cent. debenture in This company’s past policy, 
the Daily Mail’s resumption of “‘ free gift ” y 
last August, has been a testimony to Lord Rothermen’s 
combative powers rather than to his proverbial finaned 
acumen. In no year has the company earned all its & 
benture interest, and at June 30th last it had accumulatel 
a debit balance of £200,617. Its asset depreciation was 
appreciably greater, since no provision was made last yet 
for subsidiary company losses which “ very largely & 
ceeded ’’ the dividends brought into the om 
accounts. The end of the ‘‘ provincial war ” may have 
improved the immediate outlook, but the possibility thet, 
sooner or later, the Associated and Daily Mirror Com 
panies may be compelled to implement their debentur 
guarantee is obviously exercising the minds of 


ic is interested in Lord Beaverbrook’s ner 
papers only through ownership of preference shares 
London Express Newspaper and of £500,000 6 per.os 
first mortgage debenture stock of Daily Express ul 
Company, issued in connection with the erection 
new Fleet Street offices, and guaranteed by the 
company. Lord Beaverbrook’s original purchase ot 
Daily Ezpress, at an ebb-tide in its fortunes, wes! 
taken on the advice of Lord Rothermere, and the: 
See ere eae) oot oi evening Standard Comes 

ewspaper and Evening 
Lord Beaverbrook’s newspapers, though valuable 


cerning ehicles for the 
- Profi 3 xpected to! 
large financial . ‘thout 
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i | ‘May 26. 


May 26. 

Jong week-end, the upward trend of high-class 
ee, and British Government securities in 
was not immediately arreated. Profit-taking on 
i ace and Thursday was quickly absorbed. Else- 

og epee though prices were generally 
poaeeet anxiety was displayed regarding the 
particular apprehension being felt as 

Semone of a possible Austrian default. 

= ‘a renewed demand for gilt-edged stockg on 
Loan was dealt in above par. 
fo eed the mid-week profit-taking. The 
sac new Treasury Bonds issue was conspicuous. 
, were less active, following the grave 
=. I rioting. Dominion stocks were active, 
Taine: showing new strength on the defeat 
eT ‘hour Government in Victoria and the dismissal 
sin New South Wales. Home corporation stocks 
wer, in sympathy with Government securities, in 


kowrpe was clouded by the assassination of 
and by pessimistic reports concerning 
rs eof i ad Germany. Central European 
‘wwe all heavy, though a few buyers were found for 
rea s. The position of Japanese loans is dealt with 
it 7. A drop of five points occurred in the Peruvian 
Guan lon ‘on Thursday. Brazilians were reactionary, the 
we dyes year Funding giving way sharply. San Paulo 
(ae Or “ory vi were in moderate demand on the 
ee aa market was depressed, even prior 
hee by the 
ae asad guage ale 
we na ‘year. Foreign rails were dull. The 
stocks is dealt with in a Note on 

nant was received for Antofagasta. 
were quiet, but no further recession 
were adversely 
Street. Anglo-South 
marked down, 
, in anticipation of 
assistance from the 
Swedish 
rumours of reconstruction 
shares were firm, and brewery 


Engineering shares remained 
oe gas lee oma 
, dexti {obtained little benefit from the 
} of @ number of companies, 

Tobacco 


re ms wae buoyed up b rumours and 
ae se ontrene in Amerie 


Complete stagnation 
7 at t, the heavy reduction in 


> nek . 
oo ane 


“FUANCUL News" Dally AvensGe op 30 IpusTaaL OmpimaRY STOCKS 
(2928 = 300.) 


ot 1934. on 138, Meg 13, May 13, May 14, 
(Alar, 3.) | (May 3) 
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FOREIGN STOCK EXCHANGES. 
NEW YORK. 

Though the volume of business tended slightly to in- 
crease, the markets remained dull and irregular. The 
worst selling occurred over the week-end, when many 
price indices reached new low levels. A series of 
half-hearted rallies followed, but sentiment remained 
depressed. The market did not welcome the prospect of 
summer sessions at Washington, but was impressed by 
the doubts voiced by Congress leaders as to the passing 
of the Tax Bill and other pressing measures in time for 
adjournment in June before the National Conventions. 
The bond market was easier in anticipation of a reduc- 
tion in official purchases from the $100 millions level of 
recent weeks. The possibility was canvassed of large 
issues of Reconstruction Corporation obligations at an 
early date. The arrangements made by the Corporation 
for *‘ relief ’’ in respect of railroads and other institutions 
were known to be heavy. The position of bankers in 
respect of reconstruction issues was questioned, the 
desire of the authorities to issue long-term bonds and the 
banks’ policy of holding short-term issues being some- 
what conflicting. Oil shares made the best showing in 
the equity market, thanks to the favourable movement of 
weekly production figures and increases in gasoline prices. 
An initial meeting of the members of the Oil Conference 
on Monday discussed competition in foreign markets, 
particularly in the Far East, and a separate meeting of 
representatives of the largest interests, on Tuesday, 
examined the possibility of special terms to Soviet pro- 
ducers. General trade remained stagnant. The business 
index of the New York Times for the week ended May 7th 
reached a new low point at 57.1, against 57.6 in the 
previous week. Freight-car loadings for the same week 
were 533,677, against 554,000 in the preceding seven 
days. Steel mill operations, however, were reported at 
the rate of 25 per cent. of capacity, the increase of 1 per 
cent. being attributed to the growth in Ford orders. 
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(Continued from page 1148.) 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 18, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


33 Raile...........| 89-1 | 145-6 
34 Utilities... | 183-2 | 267-4 
Total, 404 stocks... | 105-5 | 184-2 
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Business was restricted and quotati irregular 
Dutch were an active feature, a o nate expectation, 
garding the world oil conference in New York. In mid-vep 
the tone became firmer. Improvements Were recorded 
Unilever and Philips Lamps. Little 5 


sugar shares. Though quotations for rubber ane 


steady, the volume of trading was very small, 


F 
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May 
m2 i i iy 
1932. 1983. 1932 ik 4 
Ge German ane Sot at 75 A neon 
Secies 31% | a. K.U...... » 
or NV sso 106 102 Ford Motor....... it a a 
Philips’ Lampe... 7lt 688 664 | Deli Batavia... gy‘ 
a - —yundloownc om “a 4s Royal Dutch ....., 22 Mo 
JevaOultaur...... 9% 9 9% | ~ 
OTHER CENTRES. 


A paucity of business was experienced on most of the 
minor European Bourses. Quotations at Frankfurt hedy 
heavy appearance, electrical shares being parti weak, 
Swedish Match were slightly better at Stockholm, whey 
conditions generally were firmer than of recent wees. 
Brussels was hesitant and irregular, in sympathy with 
conditions in Paris. 





INVESTMENT NOTES. 


Australian Loans.—The rise in Australian Government 
securities following the dismissal of Mr Lang by th 
Governor of New South Wales, together with the routd 
the Labour Party in the elections in Victoria, has stim- 
lated business in the Australian market. Rises of sever 
points have been general in New South Wales stocks, 
which have hitherto lagged behind the gradual advancein 
other Australian State loans. The following table gives 
the present prices of representative loans as 
with the lowest of 1932 :— 


Lowest Close on Yield 
1932. May 13. May 19. ‘ 
Commonwealth 5%, 1945-75... 75 593 
New South Wales 54%, 1947-57 614 7 6 66 
Do 5 %, 1945-65 60 7 2} 61 
5%, 1940-60 ...... 70 81 sit 
8. Australia 5 , 1945-75 wine 69 86} put 
ictoria 5%, 1945-75 .........00+ 
Ww. Neca, 5%, 1945-75... 14 set 55 6 


Until the elections in New South Wales have been beld. 
it must not be assumed that Mr Lang and his Party her 
been eliminated from the political scene. The i 
pression already created, however, has been oon? 
a cable sent by Mr B. 8. B. Stevens, the Acting : 
Minister of New South Wales, to the Agent-Geoens e 
London, who had apparently circulated a pam 
Lang Government containing proposals for 4 
suspension of interest. The Acting Prime iol 
that the New South Wales Government has p 

on behalf of the people completely to observe the dect a 
of the last Premiers’ Conference for the rehabilitation 
the Commonwealth and the States. The Stevens Adis = 
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increased tariffs in India and, before the suspension of the 


The urgent appeal for help of the 
gold standard by Japan, 77, she competion ‘ot Biitia 
sala tes 


t to the League of Nations has had 
on the market in Austrian Government 
/ Buresch, the Austrian Chancellor, in his Note 
- asking for the Financial Committee to be 
lm oe to consider means of saving the country 
garend 8h a1 catastrophe, indicated that Austria would 
jonas out unless the League of Nations 
rea loan. The country was faced, according 
Pe ona with the prospect of either exhausting 
obs gurrency reserves by assigning foreign ex- 
i et herto for the service of the external debts, 


goods selling in depreciated pounds. 
the yen should now enable J apan to meet British. com- 
tition, but the stimulation to her export trade which a 
epreciated exchange would normally bring is lessened by 
the fact that nearly half the world is already off the gold 
standard. Japan is likely to seek a restriction of imports 
to balance her overseas trade, but for the time she may be 
faced with a debit on her international account. The next 
table shows the present prices of J apanese Govrnment 


securities as compared with the hi i i i 
wae Pp e highest prices ruling this 


i foreign debt service entirely. The 
ed sspening 1 a eatroy Austrian credit if the League 
we previously admitted that default was justified. 
od ts hand, the depletion of the foreign currency 
oO lead to 8 situation in which it would 
i le to obtain imports absolutely necessary 
ion. The following table shows how the 
Austrian Government bonds has taken the 


of this announcement :— 
Prices. Present 
ra 1932. Mayl13. Price. ae % 
8. ° 
eee I 1003 87 81 8 18 10 
; 50 394 344 105 9 
cent. Guaranteed Loan was the first 
of Nations’ reconstruction loans. It has 
with investors, partly because the 
as to both principal and interest by 
in the proportions of 24} per cent. (each) 
jyGret Britain, France and Czechoslovakia, 204 per cent. 
‘Wplialy, 2 per cent. (each) by Belgium and Sweden, and 
per cent. (each) by Denmark and Holland. The 
nuantor States have deposited with the National Bank of 
dzerland their own bonds of like tenor and currency to 
ne the amount of their guarantees in respect of this 
ise. This provision explains why Czechoslovakian 8 per 
Sterling Bonds fell two points on Wednesday and four Th. £ é 
ints on Thursday, the present price being 89. Apart ae | at. 
these guarantees, the Austrian 6 per cent. Guaran- | B.A. : 


Japan 4 per cent., 1899 
Japan 5 per cent., 1907 
a GF cent., 1924 
0 ’ ty of, 54 cent 
Tokyo, City of, 3 per cent. Con- 
version* 


Agr 


a> 


EFAS 


* Payable in gold dollars. 
While there is no present suggestion that J apan is likely 
to suspend her external debt service, it is significant that 
the assassination of the Prime Minister caused a fall of 
3 to 4 pints in Japanese Government bonds. 


Se\oorprg gf 
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Argentine Railway Stocks.—The stocks of the ‘* Big 
Four ’’ railways of Argentina have recovered slightly 
from this year’s lowest levels. The traffic figures for the 
first 46 weeks of the current year and the recent course of 
market quotations are shown below :— 


ai eda Rr gerne Ew Pk ite Rs Eo Ake Migr Weock BalD ns A 
i VON Saree vere Urene 7 
casera ats hla ngtee neaeneh Nveti oA salimeiatnin islam CEN NDNe THOT Tee vw Oe 


Yield. 


Present % 
Price, 


Lowest 
1932. 


and the tobacco monopoly, which are paid into a 


ani The receipts make a mixed showing, and the trend of 
; recent weekly returns has been downwards. The market, 
however, has been reassured by an interim statement 
made by the B.A. Great Southern early this month. 
This declared that the fall in gross receipts this year was 
more than offset by economies in working expenses, that 
exchange losses had been less than for the corresponding 
period last year, that the company had no bank overdrafts, 


Tean is secured on the gross receipts of the Customs 


ecount. A default on this—the premier—League 
‘salons reconstruction loan would tend to damage the 
‘Taneial ? of the League of Nations and to check 


Eig 


. international lending of a large-scale 


me 
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| 


Banos awst 
ASH Oo cag a 


ymmae Bonds.—The assassination of the Japanese 
mit reminded the foreign bond market that there 
m4 § political as well as an economic risk attaching to 
; 7 Bent in Japanese securities at the present time—a 
‘% Waeh had largely been overlooked. Apart from 


0 tions, a country where a change of 

t by violent means is a present possibility can 
| Se) Mey &s high a credit in the capital market as a 
tat more stable political institutions. To what 

ee eon | bility is due to economic difficulties 
ae discussion. It was apparent that the last 
mwesunable to balance its Budget and, so 
on ) the present Government has not yet been 
apt new Budget to meet the present emer- 

SMnance. The Japanese Budget is divided 


wr 


for. It is probable that 

| i\ to further expenditure in 
®, Which may involve guerilla warfare 
aa, - With an uncertain Budget deficit, 
Miation has, therefore, to be borne in 
Se balance of trade, it is unfortunate 
y—raw silk—accounts for as 


and that there was no reason to anticipate difficulty in 
meeting debenture interest and preference dividends on 
their appropriate dates. A statement of similarly hope- 
ful tenor was simultaneously made by the B.A. Western. 
The Argentine economic situation, at least, has not 
markedly deteriorated in recent months. Cereal prices 
have ceased to decline with the embarrassing rapidity of 
1980-31. Crop yields for the season 1931-32 have been 
satisfactory. The new Government continues to show 
determination in following its policy of retrenchment. 
Further, although, under the present system of restric- 
tion, there is a certain artificiality in the exchange market 
for the peso, the railway companies’ exchange losses may 
be lower this year than last. Nevertheless, even if the 
further decline in expenses on the B.A. Great Southern is 
common, in greater or less degree, to the other lines, it 
by no means follows that last year’s ordinary dividends 
will be maintained. The last ordinary payment of 1 per 
cent. by B.A. Great Southern was not fully covered by 
earnings. The Central Argentine Railway, however, being 
more dependent upon certain descriptions of outward 
goods traffic, particularly maize, has reflected the slight 
improvement in the outlook somewhat earlier. In addi- 
tion, its consolidated ordinary stock is relatively high- 
geared,’ and any improvement through 

and aad ann losses will inure 

benefit t ordi ary 9 

dividend rath vedios _ yon . 

is more dependent upon 

lines, and in view of the downward 
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immediate position of the second preference stock is not 
certain. The debenture stocks, however, appear secure. 
The B.A. Western, which works in fairly close conjunc- | Profit ..... weecccveeceseecenes 
tion with the B.A. Great Southern, wrote off particularly . ne arse 
heavy exchange losses last year. The payment of the 44 saenceibiese 
per cent. preference dividend will probably depend upon a , 
reduction in this item plus savings in working expenditure. SekeieMs cident. 
Altogether, while it may be premature to expect an early | Brought forward ......... 
and widespread recovery in ordinary values, the prefer- 
ence stocks of the best lines and the debentures of all the 
‘* Big Four ’’ appear to have a reasonable position as 
regards immediate income. At their present prices— : 
which the ‘‘ industrial risk factor ’’ has reduced below the Amount ..........s000 
levels of more prosperous times—these stocks now fall into | =«-_—-« Harned "7% «-ee-+e000s 
the category of second- or third-line fixed-interest | *™™ © “***ttttttrrrss 


investments. Reserves Dr. 50,000 Dr 
VOR seveseseeeeseesees . 50, . 400 
Carried forward ......... 183,135 © “404g pp 


t After crediting £200,000, transferred from taxation 
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Important Ford Negotiations?—News of moment for} Some £200,000 has been drawn from internal reser 


shareholders in the Ford Motor Company, Limited, is | to reduce investments in and ad + 
given in the announcement that the president of the} panies. Cash for the ent ea wae 1 aidiary com a 
Canadian Ford Company, Mr Wallace Campbell, is sail- | and a bank loan of £175,747 is outstanding, bee 





















ing on May 21 with his export manager to confer with 
officials of the English company. At present the territories 
of operation of the various Ford companies are strictly 
defined. The American company supplies the United 
States and South America, Soviet Russia and the Far 
East. The Canadian company supplies the British 
Empire. The English company, through its Continental 
subsidaries, supplies Europe and those parts of Asia and 
Africa either geographically or colonially related. This 
distribution was based on the manufacture or distribution 
by the companies of a mainly identical product. But 


deposit with the company totals £462,519. - 
trade improvement must necessarily go oh at 
before the company’s position can be regarded ag anythi 

but tight. The £1 ordinary shares are quoted at lls, $4, 
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- British Cotton and Wool Dyers.—The accounts 
** Slubbers ”’ reflect the improvement in the textile : 
which began last autumn. The company returns to the 
dividend list, with a payment fully covered :— 
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Ford has now departed from his traditional policy of mass Year to March 31. = Bg Im, 
) production of a single product for world distribution. The | p45, : 
4 English company is engaged in the preparation danwi** Ra petiteviehsienenonie 110,226 37,638 S88 
ee —- four-cylinder ‘‘A’’ model, as well as the new aa from investments ......... a — 5a 
& | ** Baby ’’ Ford. The American company has produced|,, = ==” ‘ a 
a an eight-cylinder model costing only $50 more than oe incl cin 139 ain 
ae the four, and as differences in running costs, in | Deprecistion ..............00-..... 25,000 25,000 250" 
Be America, are comparatively small, the newer model may | Staff fund.................ssesreeseeees Nil 000 
1 completely eclipse the old. If the American factory anil Debenture interest .................. 24,800 24,800 am 
eventually, to manufacture the Four, Dearborn and | Net profit ..............s.ssscsesseees 57,585 Dr. 7,705 TI" 
Dagenham would be turning out totally different pro- Brought forward ...........s.00.0s0+s 30, 29,5800 Om 
ducts. Much of the raison d’étre for the limitation of dis- | pividend— 
tribution would then disappear. Furthermore, the highly | Amount ..............00sssssesesseees 58,062 Nil 5.5 
efficient Ford sales and servicing organisation throughout Harned Y%.....s0essseseessserseesenss 7-4 Nil us 
the world would itself be the more profitable for being PRE MH, ccccccoccecsbenesessosecessecs 7% @8©6Nil 4 
able to offer a range of cars. The withdrawal of all stric- | Carried forward .......sssssssss+00s 29,580 33,388 AN 






tures on its market range would help Dagenham to obtain 
the output both technically and economically desirable. 
The coming negotiations between the Canadian and 


$ Including £11,523 from income tax account, not requis 


The balance-sheet position remains liquid, available ow 
rent assets being £425,241, against trade and Joan 
creditors’ claims outstanding of £91,812. The 5s. abares 
yield about £4 7s. per cent. at 4s. 


Barrow Haematite.—In the Economist of July 5 
1980, and May 80, 1981, pis mane of the echem 
of arrangement by which this o blished esmpea! 
hoped to set its Smannes tn coder, and of the subsequat 
modification of the scheme pending the raising - 
money. This week, particulars have been published 
new scheme which envisages at one and the wre 
new ing and rationalisa “i o— company § a 
The vides for the 0 
mite deine ovens and by-product plant, otc., ab Wor 
, near Barnsley, and elsewhere, tthe Sed 
Main iery Company. re | 

will alle to Burrow Heematite £100,295 7 paras 
Schur stock, 69,788 £1 10 per cent. cumulative 
3 shares 
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er postponed when (a) the interest on the 

Pore ceases to be paid out of profits only; 

pe ee fund in respect of the notes begins to 

eo the notes fall due for redemption. The 

| oO be redeemed on December 81, 1950, by 

sinking fund to be set aside each year from 

y's overdraft, amounting to £141,670, 

gi Te off, and the bankers are to advance up to 

ae iP security of £165,000 of prior lien notes. 

: or serangemnent have also been made with the 

as a result of which the latter's prefer- 

-. laim is to be satisfied by the issue of debenture 

and its non-preferential claims by the issue of 

r* shares. The scheme is conditional on the sanction 

_ and stockholders of the two companies. The 
arse meoting® Are to be held on June 7. 


eS 


Gillow Receivership.—Sir Albert Wyon, 
ice, Waterhouse and Company, has now 
iver and manager for Waring and 
a decision by Mr Justice Bennett 
ivision on the motion of the ame 
Debenture Corporation and the Law Debenture 
acting for debenture stockholders. The 
the appointment, according to a directors’ 
arisen by reason of the contingent and 
jabilities incurred before the present directors 
in November, 1980. The principal liability is 
ion with a large building site in the West End 

mdon, which the directors have been unable to dis- 
ogether, contingent and exceptional liabilities 
over £600,000, of which about £325,000 may 
liabilities, as a result of which it has not been 
) complete the schemes for the provision of 
finance referred to at the last annual meeting. 
me time, the trading position of the business has 
! d. A trading profit of £59,876 was re- 
‘the year ended January 31, 1932, against a loss 
195,284 for the preceding twelve months. Economies of 
),000 were effected in overhead expenses in 1931, 
‘a Greditors were reduced by £145,346, and a reduc- 
‘tn Wis tleo effected in the bank overdrafts of £164,762 
‘Ascheme of reconstruction may be submitted at an early 
ile. The company’s 6 per cent. first mortgage deben- 
tae thock is at 74, and the 10s. ordinary shares 
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a > | Profits.—Recently-published results of 
| Peeweiiacturing companies suggest that the industry 
a ng-out t depression reasonably well. Aggregate net 
‘eleven companies which appear in the table 

nounted in 1981 to £964,036, compared with 

ma 1080. Six out of the eleven companies, in 
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Forestal Land Accounts.—Although the accounts. 
the Forestal Land, Timber and Railways Company for 
1981 show a net loss of £22,688, against a profit be 
of £862,142 for 1980, the difference is less than 
figures suggest. The company’s income is now 
dependent on dividends received from subsidiaries, 


whereas nearly 85 per cent. of the subsidiary companies* 
profits were declared as dividends in 1930, only 82 per 
cent. were so declared last year. In addition, deprecia- 
tion, formerly charged in the parent company’s accounts 
(the amount for 1980 being £175,539), is now charged by 
the subsidiaries. Although no losses were made last year 
by any of the subsidiary companies, as defined by the 
Companies’ Act, 1929, the boards of these concerns have 
very properly decided to make adequate provision out of 
profits for the depreciation in the value of stocks held by 
them. The statement made by the directors of the parent 
concern shows that nearly 40 per cent. of their aggregate 
profits have, in fact, been set against previous debit 
balances on profit and loss account. The company may 
be congratulated on its efforts to render the position clear 
to shareholders. The parent company’s accounts are 
fairly clearly set out. Holdings in every subsidiary are 
shown separately. The only item of a ‘‘ portmanteau ”’ 
character is that of trade creditors, which includes an un- 
stated loss of a subsidiary company in 1930 and “‘ provi- 
sions for outstandings.’’ The profit and loss account 
shows exactly how much has been brought in from 
internal reserves, and specifies their character. Much the 
most interesting feature of the accounts, however, is the 
publication of complete and separate balance sheets for 
all the five subsidiary companies. For shareholders who 
possess the necessary time and ability to dissect and co- 
ordinate these figures the results will be of the highest 
value. It is clear, however, that if the subsidiaries were 
more numerous the annual accounts might assume incon. 
venient bulk. In any case, difficulties of interpretation 
by the outside investor are inevitable. One of the five 
subsidiary companies, for example, makes up its accounts 
in sterling, another in South African pounds, and the 
other three in Argentine paper pesos, Canadian dollars, 
and German marks respectively. It would be helpful, 
therefore, if the directors of the parent company could 
see their way next year to issue, in addition, a combined 
balance sheet and a combined profit and loss and appro- 
priation account, on the lines of the Wiggins, Teape 
accounts, upon which favourable comment was made on 
page 1091 of last week’s Economist. 


The Oil Truce (?).—In an Investment Note of the 
Economist of May 7th, we referred to negotiations due 
to take place in New York between the international oil 
combines and representatives of the Roumanian and 
Russian oil producers. We incorrectly stated that the 
conference was called directly to discuss the world oil re- 
striction scheme propounded by Mr Aug. Kessler, of the 
Royal Dutch Company (described in the Economist. of 
March 26, 1982, page 695). No doubt an opportunity will 
be taken of discussing Mr Keessler’s scheme, but the con- 
ference was directly called by representatives of the 
Socony-Vacuum Oil Corporation for the purpose of dis- 
cussing marketing arrangements with the Roumanian, 
Russian, Royal Dutch-Shell, and Anglo-Persian represen- 
tatives in the world areas of greatest competition. While 
no official statement has been made, as we go to press, if is 
apparent that the representativesof the Soviet Government 
are prepared to discuss the question of a marketing arrange- 
ment. We referred in our leading Stock Exchange article 
of April 80th to the negotiations for the purchase of the 
foreign properties of the Standard Company of Indiana 
by the Standard Oil Company of New Jersey, which would 
eliminate an important source of price-cutting. These 
negotiations have now been successfully completed and 
the managing director of the Standard Oil Compan of 
Indiana has joined the board of directors of the Standard 
Oil Company of New Jersey. The price-undercutting by 
Standard Oil Company of é ‘marketing companies 
has not yet been stopped, and it may be mentioned that 
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the long-term contract which is held by the Petroleum 
Storage and Finance Company, which is marketing Cleve- 
land Motor Spirit, has not been affected. Nevertheless, 
it is expected that revised selling prices will shortly be 
arranged with the Standard Oil of Indiana Companies so 
that undercutting will be eliminated. Whether an agree- 
ment will now be reached in New York with the Russian 
and Roumanian exporters remains to be seen, but there 
is at any rate greater prospect now than at any previous 
time of rationalised marketing and the elimination of 
price-cutting in the principal oil markets of the world. 


Tea Share Outlook.—A more hopeful feeling with re- 
gard to the immediate prospects for tea company shares is 
attributable less to optimism regarding the effect of the 
new duties than to the favourable trend of statistical 
returns relating to the industry. Although London sale 
prices this year have averaged 14d. to 2d. a pound below 
the corresponding figures for 1981, deliveries have made a 
satisfactory showing, the total for the first four months 
of this year being 218.4 million pounds against 184.0 
million pounds and 157.1 million pounds in the corre- 
sponding periods of 1931 and 1930, respectively. The 
stocks in London warehouses which are estimated to 
handle about 90 per cent. of the imports, now stand at 
171.2 million pounds against 212.0 million pounds a year 
ago and 234.8 million pounds two years ago. In other 
words, so far as the largest tea market in the world is 
concerned, recent reductions in prices appear to have 
been sufficient more than to restore equilibrium between 
supply and demand. The reports of leading plantation 
concerns issued in the last few weeks suggest that while 
earnings last year were appreciably reduced, the best 
companies (outside certain dep areas), remained on 
a profitable basis and were able to make satisfactory 
dividend payments. The following table shows the last 
two years’ results of eleven concerns: — 


Net Profits. Ord. Dividend. 

oO o_O 

Company. 9 — -— 1931. 
Nuwara Eliya ............ 111,307 125,891 37 38 
Ceylon Tea Plantations 151,759 101,841 30 15 
Lunuva (Ceylon) ......... 98,421 62,375 123 10 
Standard Tea of Ceylon 64,713 53,738 35 30 
Eastern Produce ......... 102,289 47,758 224 10 

subdiat tdi poessseoeh 75,884 37,262 20 12} 
Dimbula Valley ......... 50,827 36,921 25 20 
Ragallla ...........sssceeeeee 904 19,391 25 17 
Alliance Tea...........+++ 17,940 15,705 9 7 
Pundaloya............++0++ 13,944 15,663 25 25 
Hanipha  .........ccse00e0s 14,727 15,167 123 15 


The experience of different companies has not been 
identical. Three companies—Nuwara Eliya, Pundaloya 
and Hanipha—increased their earnings and two their 
dividends last year. The majority, however, showed a 
reduction under both heads, the total profits of the eleven 
concerns being £532,000 in 1931, against £728,000 in 
1980—a decline of 27 per cent. 





Industrial Profits.—During April we received 244 com- 
pany reports, te prone showing a decline of 13.66 
per cent., com with 18.37 per cent. in March :— 
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Brewery profits continued to decline, and hotel 
were poor. Most iron and steel reports revealed a de 
pressed state of affairs. The motor industry, as evidenesd 
by Morris and Ford, showed a sharp decline in earn} 
power. The most satisfactory showing, among the 

companies, was made by John Barker, Lever and Uy 
lever, Imperial Chemical and Associated Portland Cement, 





Copper Position.—World output ‘‘ control” in th 
copper industry has so far brought little benefit to holder 
of mining shares, which remain at depressed levels, Th 
further decline in the price of copper to little above 5 cents 
has caused renewed selling on the London metal market 
Values in sterling now stand at approximately the sum 
level as last September, when abandonment of the 
standard forced a rapid adjustment of quotations. Sine 
the beginning of this year the setback has amounted 
about £17 per ton and the losses to the trade have bee 
heavy. Hopes were entertained that the revision of the 
curtailment programme down to 20 per cent. of capacity 
would effectively check the decline. In spite, however, a 
reports that stocks are being drawn upon, the downwanl 
movement is continuing. The main cause of weaknes 
seems to be the apathy of buyers in the United Stata, 
many of whom are reported to be covered up to the eal 
of this year at prices well above the present figure. lt 
terms of gold, electrolytic copper is priced to-day at about 
£25 10s., and standard at £21 10s. These values are well 
below any previously recorded in the history of the metal 
Without exception, every mine producing copper is losing 
money on its output, although complex ores 
precious metals are possibly being worked at an all-round 
profit. Obviously, the strain of the present situation ca 
not be borne indefinitely. It is safe to assume that pro 
ducers are already discussing plans for curtailment 0 
still more drastic scale. A number of mines have already 
been closed, and unless the agitation for a tax on m 
ported copper in the United States succeeds, still maw 
must follow shortly. A complete stoppage of gery 
is unlikely, but additional curtailment must be put s 
hand if copper is to be saved from a er a 
which would bring its value down to the level of 

























oOo nl 


absorbed £204,; 
£859,500. This involves the appropriation of yee 
£800,000, leaving the reduced balance of £14, 
ward. Of the total depreciation, nearly 4 
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velised 108s. Thanks largely to the repayment 
Sm of advances made, the financial 
West Gil securities stand at £335,700, 
170,900 at the end of 1980. The surplus 
liabilities represents rather more than 

oral Mining share, the market quotation of 
ground 158. Moreover, the holdings show a very 
in over the balance sheet valuation. Un- 
complications — it ae 

v) any very definite conclusions as to the 
a srapest. "The corporation is in need of 
of revenue. The Kast Rand re-entered the 

‘et last December, and the West Rand is ex- 


oe jo resume payments shortly, but the rates paid can 
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fy ngursion into the domain of oil has proved far from 


- he substantial. The Meyer and Charlton, which 
ay much ; wonderful career, is to go into liquidation 
va caty date, and the Van Ryn must be near the end. 


yielding 
for redemption at par on December 
1950. The net revenue of the company for the year 
Decpmber 3} last’ was £19,707, covering interest ‘ 
The company was established in 1865. 
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355,165,970 PERUVIAN GOVERNMENT 7} PER CENT. (GUANO) LOAN OF 1922.—J. Henry 
230,782,600 | Schroder and Company are informed by their representatives in Lima that, in 
on 232,214,500 | accordance with decrees in connection with the suspension of the service of the 
, the wh 1924 one 209,326,101 | exterior cobs, the Government has directed tae Guano Company to) hand over all 
? whole amount of accepted tenders f 3% Treas its receipts Treasury. reserve oO bankers are 
Et Sb Bonds. a _ sufficient to pay the coupon falling due on June Ist next, but will not also provide 
for the current operation of the sinking fund. Baring Brothers and Company 

Ltd., and J. Henry Schrode d Company are continuing to make the 

Ordinary ble representations to the Peruvian Government, and have applied 

Stocks and ritish Foreign Office for official support. 
Shares. 
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THE ECONOMIST. 


COMPANY MEETINGS, &c. 


LUNUVA (CEYLON) TEA AND RUBBER 


ESTATES, 


LIMITED. 


MR H. J. WELCH REVIEWS THE POSITION AND PROSPECTs 


DIVIDEND OF 


The twenty-fifth annual general meeting of the Lunuva (Ceylon) 
Tea and Rubber Estates, Limited, was held, on Wednesday, 
May 18, 1932, at 11 a.m., in the Council Room of the Rubber 
Growers’ Association, 2-4, Idol Lane, London, E.C. 

The Chairman, Mr H. J. Welch, presided. 

The Secretary (Mr J. E. Ritchie) having read the notice con- 
vening the meeting and the auditor’s report, 

The Chairman said :—Ladies and Gentlemen,—The year has 
been a very difficult one for producers of raw commodities all over 
the world. We perhaps may find some cause for a restrained 
satisfaction in the fact that as a net result of our operations the 
company is able to pay a dividend of 10 per cent. for the year and 
increase its carry-forward by £3,664, after providing out of profits 
a sum of £27,393 for depreciation and also £9,500 to cover a new 
liability for Ceylon income tax. 


BALANCE SHEET. 


By comparison of this year’s balance sheet with that of last year 
it will be seen that the capital cost of our estates has increased by 
£15,494, being the balance of expenditure on buildings, machinery, 
development, etc., after deducting the depreciation written off for 
the year. 

Sundry debtors and payments in advance have increased by 
nearly £21,000. This is accounted for by an increase of £18,285 
in the amount due to the company from brokers for produce sold 
—which amount has since been received. 

The total cash and investments, amounting to £102,795, were 
£3,000 less than last year. 

On the liabilities side our issued capital remains at the same 
figure as for the last five years, viz. :—£632,758, and the general 
reserve is unaltered at £245,000. 

From the note at the foot of the balance sheet it will be seen 
that the amount in the hands of the trustees of the staff deposit 
and retirement funds is now £10,772. This is invested in gilt- 
edged securities outside the company’s control, and shows an 
increase of £2,200 for the year. 


PROFIT AND LOSS ACCOUNT. 


A comparison of the profit and loss account with that of last 
year shows that our proceeds of sales of tea, rubber and copra 


receipts and 
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10 PER CENT. 


The price realised, however, was the lowest 
the net profit per acre of £11 lls. 3d. was the lone 

The f.o.b. cost of 10.27d. per Ib. was lower than mo i 
1927. In recent years the tendency has been for Po a 
production to rise considerably owing to the higher wes 
labour, materials, ete., but with the harder times threagh eat 
are now passing, it is reasonable to ex a cheaper 
tion. I am glad to be able to tell aa eae 
year show a further reduction on the cost of last year - 

During the year we carried out upon our tea estates our full 
programme of manuring and cultivation and of improvement = 
ally by road making, etc. We extended our existing tea anes’ 
acres of new plantings. We also expended £23,000 olbeaiae 
sion and S echsape of our factories and upon new machinery, 
etc., in cont@wation of our policy of increasing the facilities of og 
stafis for manufacturing the highest quality teas which wil gn 
the greatest profit per acre for their respective eststes, Plas 
and estimates are also now being prepared for a second modan 
factory on our largest tea estate to deal with the increasing crop 
from that property. 

RUBBER ESTATES. 


The company owns 4,200 acres of planted rubber, of which shel 
3,300 acres are mature and tappable. About 700 acres were mst 
all through the year, and tapping was stopped gradually on th 
remainder between the months of February and May, when all pp 
duction ceased. The directors decided that as rubber is not te 
company’s principal product and as many of ite estates ant» 
cum-rubber estates, taking the long view, it would gain by resting 
the areas and conserving the bark whilst prices remain s um 
munerative. Unfortunately cessation of tapping did not enabled 
the economies made to become operative for the whole year, and the 
expenditure (which included £3,287 written off for depreciation d 
rubber estate buildings, machinery, etc.) accordingly was heavy. 

The company is completing its budgrafting programme of th 
young rubber on its Vykumbra property, but it does not con 
plate any extensions. Its policy will be to maintein as eum 
cally as possible its rubber estates in such a manner as to anil 
any permanent deterioration of their capital value. 

The company will not again produce rubber until the discus 
are of opinion that the world stocks and the price justifies it, Whe 
we are able to resume tapping, our bark reserves and the producin 
capacity of our rubber estates should be much enhanced as a nah 
of the rest which is now being given them. There is little duit 
also that the company will then be able to put in force the man 
economical methods of production which the depression has taagl 
the industry. 

COCONUTS 


We have 860 acres of coconuts, and although until last yw 
they have always shown us a profit, the results from our = 
estates have not been satisfactory in recent years. ee oi 


production of cope 
reasonably remunerative. win 
At our meeting last year I stated that the company wa is 
strenuous efforts to reduce its cost of production of cops ne 
to say these efforts were very successful, and altho ft 
for 1931 was only slightly larger than for 1930, ae 
of production was reduced from £15 19s. 1d. oe 
which included nearly £1 per ton for dept aint ol 
in spite of a fall in the average net price all tt 

the loss per acre was 1 ls. 1ld., or less than 


ESTATES GENERALLY AND STAFFS. val 
It ma be of interest to you to know that if allowsem va 
for our surplus of liquid assets (which amounted to S480 
proposed final dividend and a 





THE “ ECONOMIST. 


the impression they gained on 
say little about the condition of the 
they have all been well maintained 
considerably improved during the year. 
alls bave worked loyally and well and they and our 
sing agents and secretaries (including Mr Ritchie, our 
) are all deserving of our warmest thanks. 


gsTIMATES AND PROSPECTS FOR 1932. 


expense which may be incurred this year upon 

ips trom #87 factory to which I have referred, our estimated 
erie om tor the year is £6,225 in excess of the £29,000, 
‘ et which wil be written off for depreciation. 
ndnses Miimate to produce 5,117,700 Ibs. of tea, 5424 tons 
ay no rubber. We hope to produce our tea and our 
ee ee cost. The present estimated expenditure for care- 


a vod maintenance of our mature rubber areas amounts to 


‘ied a. 4. por acre, excluding depreciation and London ex- 
sags, bat we hope to be able to effect further economies on this 


tte present chaotic state of the world’s finance and industries 
is nme than usually difficult to give any reliable forecasts of the 
jor the carrent year. The world production and consump- 
tes last year almost balanced, but the world stocks are 
ner high. It is yet too early to say what, if any, will 
ie dact.on prices of the new duty on tes and the preference 
ion to Empire grown tea. It seems to me, however, reasonable 
5 oat the imposition of the duty must tend to decelerate 
masoof consumption of tea in this country, which is the 
is largest consumer, and also to accentuate the severity of the 
ion in foreign markets of other teas with those of Empire 
meth. Consequently, in my opinion, if any benefits accrue to 
in growers from the duty, such benefits will probably prove to 
The quality of the bulk of this company’s teas, however, is well 
ow average, and is such that we may reasonably hope that there 
Midway be s demand for them at a price which will be remunera- 
fw to the shareholders. 
Te carrent price for copra is equal to about £12 per ton net 
1 oy ged with £9 18. 11d. per ton net realised for the crop last 
= fem glad, therefore, to be able to atate that at the present 
fin the production of copra shows us a profit. 

}Megard to rubber, there are some signs of diminution of 
mid pection, but at present, unfortunately, it is quite insuffi- 
mt bring about the much desired reduction of world stocks. 

pulifyingto know, however, that the world outside the 
tA hy well maintained its consumption since the peak 
¢ ‘The fall in consumption since that year has prac- 

place in America. But until American business 
Ave'and American absorption of rubber is substantially 
mnaand the ‘does not seem much hope of a reasonably remunera- 

for this product. 
— is no doubt the fall in the company’s profits 
‘Gritend is attributable to the world depression, the effects of 
mmpeny could not hope to escape. The past progressive 
pseaien to the maintenance and improve- 
of its properties and their equipment 
and machinery has rendered the maintenance 
ame posible, It also gives us confidence that we are well 
tp, the full. benefits of any advantages from any 
mthe world’s finances and industry which may accrue 

‘which we are 


A 


of your time, but 
much improved in general 


1153_ 


safe to say that 


a LOYALTY OF THE STAFF. 
regards the staff, I cannot speak too a 
charge of our valuable properties, and I rhino Bod ‘aie 
the spirit of loyal effort—on keen and efficient lines—which is 
manifest everywhere. We are—and we ought to feel—much 
indebted to them. They do not figure in the balance sheet, but are 
“a fs less among the company’s most valuable assets. 
ve much pleasure in i 
sigs Pp seconding the resolution proposed by 
Mr John Mackie, who was re-elected a director for the ensuing 
year, said :—I have much pleasure in endorsing all Mr Horner has 
said. I travelled through a large portion of the tea districts in 
Ceylon and practically the whole of South India, and I can honestly 
say I saw no tea in better agricultural condition than our own, 
while our factories are fully equipped in every way. 

As Dr. Norris, the head of the Ceylon Tea Research Institute, 
said to me when | visited him: ‘‘ We have nothing to show you 
Lunuva men ; your factories are just as up to date as ours.”’ 

Our rubber areas are all being well cared for, and with regard 
to our small area of coconuts I was impressed with the system of 
cultivation being carried out there. It is cheap and effective, and 
our yields are increasing. When the coconut comes into its own 
again, as I think it undoubtedly will, this estate ought to do well. 

I entirely agree with what Mr Horner says regarding our staff 
—a more efficient body of men, from the visiting agent downwards, 
it would be difficult to find anywhere, and we are indeed fortunate 
in this respect. 

I can assure you it was a great pleasure to me to visit such fine 
well-managed properties. 

The auditors were re-elected, and the proceedings were ter- 
minated with a hearty vote of thanks to the directors and staff in 
the East. 


MADRAS ELECTRIC SUPPLY CORPORATION, LIMITED. 
IMPROVED TRAMWAYS REVENUE. 

The ordinary general meeting of this corporation was held on 
the 18th instant, at 1 Queen Victoria Street, London. Mr John G.B. 
Stone (chairman of the company) presiding. 

The Chairman, in the course of his speech, said : While the net 
results for the year exhibit what I regard as gratifying progress, it 
is necessary to explain why the revenue from “ Private lighting and 
fans” and “‘ Street lighting "’ has been stationary, notwithstanding 
that the usual number of new consumers was connected to the mains. 
On this point our agent in Madras reported as follows: ‘“‘ The 
decrease is entirely due to consumers exercising strict economy in 
current consumption, on account of depressed conditions of trade, 
and consequent reduced incomes. The falling off in receipts under 
this heading has been especially noticeable since October, 1931, 
when the heavy increases in import duties and income tax came into 
force.” Fortunately, the increased demand for power more than 
counteracted the stationary demand from other sources. 

The balance on the net revenue account, which represents the net 
profit for the year, is £66,656, showing an apparent decrease of 
£2,354, which is more than explained by the increased provision for 
depreciation. The directors recommend appropriations as follows : 
(1) Provision for three months’ preference dividend accrued to 
December 31, 1931, £4,493 ; (2) payment of a final dividend of 5} per 
cent. on the ordinary shares, making 8 per cent. for the year, free 
of income tax, £26,026; and (3) transfer to general reserve fund, 
£10,000 (bringing that fund up to £130,000). These provisions make 
a total of £40,519, leaving to be carried forward to next year’s 
account £11,451. 

The improved return on our investment in the tramways reported 
last year has made further progress. The net profit amounted to 
£18,206, including £6,520 brought forward. We are of opinion that 
the popularity of the tramways over omnibuses has been established, 
and the management is doing everything possible by various methods 
to make the tramway still more popular. : 

To meet our further requirements, the whole of the authorised 
capital of the corporation having been issued, it is proposed to 
increase the amount from £800,000 to £1,100,000, divided into 
476,800 preference shares and 623,200 ordinary shares of £1 each. 
The new capitel will be offered forthwith to the shareholders in the 
form of preference shares (ranking pari peseu with the existing 
five and a-hali per cent., tax free, preference shares) and ordinary 


it an extra-ordinary general meeting which followed, » resolution 
laseasing the enpinel of the corporation wee cemzied unanimously. 
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HAMBROS BANK, LIMITED 


The twentieth annual meeting of Hambros Bank, Limited, was 
held, on the 19th instant, at the offices of the bank, No. 41 Bishops- 
gate, London, E.C. 

Mr R. Olaf Hambro, the chairman, who presided, said that their 
chief business was with the Scandinavian countries, and it was a 
matter of considerable interest to them whether those countries 
remained on a gold basis or followed sterling. Very wisely, in his 
opinion, they had decided to follow sterling; any other course 
would have been disastrous to their export trade with this country. 
As a result the bank’s business with those countries had not de- 
creased to any great extent. The Swedish kroner had lately been 
quoted below sterling parity as a consequence of a well-known 
financial trouble. The board were, however, convinced that that 
would prove to be a temporary condition. 

In Denmark, owing to wise handling through an Exchange Control 
Board, the Danish kroner had been kept comparatively steady. On 
principle they were against those control boards, but the board 
thought in times of extreme difficulty they had a steadying effect, 
although immediately the situation became more normal they should 
be given up. A very good example might be seen in Finland, 
where, as a result of economies and judicious control, the exchange 
had been stabilised in relation to sterling and a favourable trade 
balance achieved. 

The Greek Government had been suffering for want of foreign 
exchange, owing to an external debt and an adverse trade balance, 
but Greece, although she had borrowed largely, had spent the money 
well, and the expenditure would in time produce its own foreign 
exchange. Their experience of that country inspired them with 
confidence, in spite of the present very difficult situation. The bank’s 
commercial engagements in Greece were not large, and did not cause 
any anxiety. 

‘In Germany over 75 per cent. of their engagements consisted 
of credits granted to banks, including the Gold Discount Bank; in 
Hungary commitments were small, and in Austria they were almost 
entirely represented by a debt due by the Credit Anstalt. 

The profit and loss account showed a very satisfactory result in 
a difficult year, with a net profit of £291,188, after providing for all 
bad and doubtful debts. In view of the general uncertainty the 
directors had thought it prudent to recommend a reduction of the 
final dividend, making a total for the year of 18 per cent., as 
against 224 per cent. last year. 

The report and accounts were unanimously adopted. 
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RIO DE JANEIRO CITY Improv 
LIMITED, 
RELATIONS WITH THE GOVEREwey - at 
Improvements Company, Limited, was held » 
at Winchester House, Mr. Edward Greene sae TT ig, 
The Chairman, in moving the adoption of a es 
accounts, having expressed the keen regret of the Teper aay 
enforced absence, through indisposition, read the on wae 
by Lord Hunsdon. The address after i Prep 
referring to the sna 


conditions which had operated in Brazil, j 

of the world, went on to state that, in any of thant with th ng 
board had decided to recommend the payment “tins ty 
dividend, and he hoped that the shareholders mins 2. 
decision to return to constitutional Government las 
now in authority were of opinion the worst of the —_e 
During the seventy years of the company’s existence wae 
ment’s obligations towards it had been strictly felled ae 
believed that even in this unprecedented world crisis they a 5 
their best to carry them out. In accordance with the aed 
authorisation in November, 1926, a contract for extensions of thy 
works within the near watersheds of the districts already drained 
was signed, but had not yet been legalised. Early in 1981, ab thy 
request of the Minister, a revised proposal was submitted to hin 
involving a further extension of the system and a higher paymes 
per house drained. This was not accepted, and towards the ead 
of the year a desire to revert to the terms of the 1926 contend 
was evinced as being more in keeping with the financial conditions 
of the times. There the matter rested. It was to be hoped the 
1926 contract would be legalised, and that, when conditions iz 
Brazil had sufficiently improved, the works provided for would be 
carried out. For the contract, besides involving an extension of th 
system which was highly desirable for the comfort and health d 
the city, settled many points which had from time to time arse 
in the interpretation of the existing contracts. 

The report and accounts were unanimously adopted. 


WILLIAM BEARDMORE AND COMPANY, LIMITE. 
DIFFICULT CONDITIONS. 

The annual general meeting of William Beardmore and Company, 
Limited, was held, on the 18th instant, at River Plate Hom, 
London, Mr H. A. Reincke (chairman and managing direct 

aie 

The Chairman, in moving the adoption of the report and scams 


on which Parkhead and Dalmuir were largely dependent for wot, 
was reflected in the balance sheet. It was with much regret he bel 


Much as that was to be regretted, it could occasion no surpris # 
anyone familiar with the increased stagnation in the trades ti 
company served. It was becoming increasingly sppareat the 
could be no rapid change for the better in the fortunes of t# 
company, and it had consequently been necessary to resort # 
further devices to keep down expenditure and to husband t 
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sive AND CO. (1919), LIMIFED: 
BR. PORTAL’S STATEMENT. 
| general meeting of Wiggins, Teape and 
was held, on the 19th instant, at Win- 
‘Berest, London. 
B. Portal, Bart., D.8.0., M.V.O., chairman 
es and Gentlemen, —The report and 


to take them as read. T 
1931 were exceptionally difficult, both 
in the various export markets in which 
bsidiary companies trade. Although the 
trade became worse as the year pro- 
bad during the latter part of the 
on the prospects for the year 1931, on 
eg meeting, I referred to the centralisa- 
pubes and the system of central buying which 
ecece It is largely due to economies obtained with 
of these measures, and to lower working costs, that 
- re chstens you, for your consideration, and I hope 
a what I suggest should be considered a satisfactory balance 


: 3s OUTPUT AND SALES IN 1931. 


{ane you will all agree with me that the year 1931 was a most 
for trade. Despite this, the volume of the trade 
‘Teape group of companies in the home market has 
wed to a small extent, as compared with the year 1930. The 
si nde for 1981 showed @ further larger falling off compared 
for the year 1930. In this respect our experience is no 
from that of most of the trades in this country engaged 
awh abroad. In consequence of our reduced sales the 
ae paper from the mills of your company and those of 
shows a reduction in the year 1931 as 

h es total output for the year 1930. 


DIVIDEND. 


‘Yer directors recommend the payment of a final dividend of 
pe coat, leas income tax, making with the interim dividend a 
tal dividend for the year 1931 of 10 per cent. 
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PROSPECTS FOR 1932. 


ei tc year the trading operations to date, taking 
‘the trade depression, have been satisfac- 
‘However, it would be highly dangerous of me to prophesy 
as We are now passing through. I can say this, how- 
¢ get no worse we hope to be able to meet 
fn res with a balance sheet at least as satisfactory 
been considering to-day. 
and Company, our accountants, are considering 
ua to put into operation whereby we shall be able to 
8 with quarterly progress reports. 
see were duly adopted; the dividend, 
3 the retiring directors were re-elected, and 


Trho imakes his frst acquaintance with this journal 
a mus is invited to fill up the attached : 
.* Reouomias Newspaper L 
3 ne thaporeere ‘Street, E.C.4. 


P (-y Yyas pling If I then 
‘iber it is understood that there will be 
lies thas received, but otherwise I shall be 
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of the National. Debt at March 
a ela tee ee ee 


Total Receipts into the Exchequer, 


ORDINARY REVENUB. 
Inland Revenuve— 


641,000 
600,000 
140,000 
5,899,916 
4,187,510 


414,891 
68,240,004 | 79,417,426 
4,400,000 
3,205,000 
7,605,000 
9,518,042 


Total Issues out of the Exchequer to meet 
Payments, 


April 1, April 1, Week 
ended 


1932, to 1931, to 
= ay 14, ™ 16, 
1931. 1932. 1931. 


Week 
ended 


ORDINARY EXPENDITURE. 
terest and Management of 


ee owsen.40 rama — 
Sow snkng Pend 828) weve | Bae | amma | O78 


Total (including New Sinking 
Fund) a assesses |107,920,758 {102,288,739 | 10,793,352 10,451,836 


Peecoucesocoocoss 


EE 
The revenue and expenditure to May 14, 1932, is 
diene Meee. 


Fovanctat Yxar, 1932-33, Arai. let to May 14th, 1952. 
— a 


Bxpenditare .,,,...ccccerssorssecesseee 96966 ee ena 
New Sinking Pind .. ecoccecos 3,230 Pos Cecese 
100,196 Roth, 5 goog ge 


POSITION OF THE FLOATING DEBT. © Mer 
Ways and Means Advances Out- May 16,'S1. Mat. 31, "Be wr yn sig 
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Che Bankers’ Gazette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, May 18, 1932. 


& 
Notes lasued :— 
| 
In 


Government Debt ........0.--0- 1) 
ene 358,459,566 Securities... 
Banking Department .... 39,390,474 


015,100 
198,677,515 
486,959 


£397,830,040 
BANKING DEPARTMENT. 
Capital eecccecesoes 


COCO SHE OSE SO SEEOOREES E+ OBESO: OOS 


Securities eeece: ence 
Securities — 
Discounts and 
Advances...... £11,689,473 
~————_ 33,387,561 
39,390,674 


Poe oovecooccoccoocecoronsoesees 


107,219,991 
aoe Sliver Coin ............ 


1-Day and other Bills ......... 


SOCSoercrecesoocooosesoooee 
Seereeeooscoocoscerecees 
Pveeteceececcocevecsoooooocs 
Coereccccccscccccocccsosoos 
Ppeereceooococos 

and rest Menecserccescvoocacococes 
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OVERSEAS BANK RETURNS. 
—The latest of the Bank for International Seitiemsaty quent 
tae Zeonomin of aed 8: Caleta Aacl 2; Canadian Daas ht 
US. FEDERAL RESERVE BANKS.—In $'s (000's omitted} 
; v 2 iy 5, TET , 
S159 


1,191,230} 1,286,880 
1,773,240) 1,842,130 
5,548,110} 6,603,920 

o| 2,561,650 


2,526,5 
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Gold reserve... 


Sere eesecscovecesoeses 


¢ The sum of the items “ Bills 
Government Securities and Bonds " 
available as cover for the note issue. 
—In francs (000’s omitted 
x OF FRANOE. In ere eaetedy. BANK OF SPAIN.—In pesetas (00's omitted). 
1932, 
50,1916 1981." | “Hosa” | “esa | “Resa” 
maa Pat 
800,725 ‘ 


344,475 ee as 75 | 344,475 sain 
150,000 | iso‘o00 150/000 | iso'o00 
901,550 037,733 

477,500 res oet teieee rey oa 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


In Reichamarks (000’s omitted). 1,058,029 | 1,058,029 1,058,029 
3 30, | May 7, | May 14, oe 

wes “aia, 1932. 1932. Governmen te 12,448 65 “ee 
ose.a30 os.ne 023 

370008 130,616 133,254 

ino | an 

2,176 5,823 

281,987 | 110,974 

361,561 | 361,561 

812,514 | 817,301 


317,077 
28,379 


150,000 
417,426 
128,057 


(000’s omitted). 


52,138 52,093 


1982 
as45se 957,111 | 909,210 
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NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 

52 

908 

Te 


3,653,140 
209,948 1677050 


BANK.—In florins (000’s omitted). 
Mi . 25 May 9, 
2B. i.” | Hoga.” | “Tosa” | “Yoda” | “isk 
906,342 | 910,707 | 923,719 
“Sm ‘Ts ae 24,713 py 
223,648 Salo 88,572 | 88,572 | 88,572 
99,038 | 97,968 | 101,624 | 117,982 | 101,804 


| 961,817 | 973,781 | 982,117 3 1,013,718 
wT 2.992 | 196,223 | 196 7 \teeees | t0n's0s 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
| Si | Sta | aii 
JAVA.—In florins (000’s Soe 


“ome Gunedey 028 193,992 
‘ rs ‘ |, Position , 16, os » 23, | Ape. 0 Mar May 14, coe ‘aie 993,932 Vi71's04 
A an 1932. | 3,338,24 3,045,030 | 3,043,553 
| amres | 4c-s3e }] 148,700 punnee 148,900 | 148,500 asccta 99 | 930,356 713,886 


LIABILITIES. 
" Bank notes in circulation... | 6,179,173 | 6,166,454 6,740,447 
Tigst | 121,198. | 104,500 | 102,800 | 106,700 reins ten Tos0.90 ™ 374,764 
[247,517 223,500 | 229,400 | 227 sits 
« $0,700 | "38/800 | "37300 


ASSETS. 
Cash reserve : 
Gold at home end abroad ....... Pos 
ponies eee 


Gold and ailver sane eablint is 
Balances abroad and foreign 
ee aa 
Advances to the Treasury... 
LiaBILATIES. 
ont? paid up eovcccesence 


Bank hotes in drculation... 
Glgbt Mabilitn ....-..ve 
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Bank, Limited, quotes 
Cctanh a 


The following 

ended May 19, 

H.M. Customs and Excise :— 
- , 


statistics of imports 
1932, are issued by 


SOUTH AFRICAN EXCHANGE RaTEs 
on the llth 
Wednesday. 


CoMMONWEALTH OF AUSTRALIA AND Dominion OF 
New ZEALAND, 


All rates (Australia and New Zealand) now based on 


The Anglo-South American 
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were the United Kingdom imports and exports of 
from midday on the 9th instant to midday on the 
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eecoveee 112,880 
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1932. 8 $8 $ 3 
18 |May aos 2,744,220] — 1044443 42,838,608 12,414,008 
14/16811! 2,171,000|— 700,000! 42,398,000!— 10,793,000 
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WB rwnnes 17-225d. 17-350d. 


/Mighest rate of exchange the 
ta the 12th instant to 
14 CURRENCY Returns (in lacs of rupees). 
cs May7. April 30. April 22. 
b Beterecoercosecce 16,783 6,831 7,058 
ion in India .. 10,992 11,050 11,028 
hae 1,061 553 542 
).. 4,730 5,228 5,238 
- “See e es ecceceesccccce eee ese 250 
= @0eks in Shanghai on the 14th instant consisted of about 
me Baer 320,000,000 dollars and 4,560 silver 
seompared with 62,300,000 ounces in sycee, 202,500,000 


Mend and Mr Benton Jones have been 
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? Of the English branches of the 
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SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 


Net Ap inti 


Breweries. 
Rowell (John) and Son 
Canals and Docks. 


Grand Junction Company 
Financial Land, &c. 
Press Holdings 
British Overseas & General 


House Pro 
Primitiva Holdings 
South American Assets Co. 


22,500 


Binte- & ose] £ 


‘ 2,685} 180,258} 182,943 4G ds 
Venezuelan hes Concessions , 178,097} 697,1 875,222 5} 619,771 
per. 


= 


: 344| Dr. 3,376) Dr. 3,032 

Emerald Rubber ; 12,288 5,535 17,823 

F.M.S. Rubber Planters ... ; 23,122|Dr. 1,587 21,535 

Heawood Tin and Rubber... a 5,442) 3,267 8,709 

Kaduna P: . 908 545 4,453 bas ae 
Kaduna Syndicate . 674|Dr. 312 3,362]} ... 2,000 
Malakoff Rubber ‘ 90|Dr. 4,161 4,129 ide 
Kapoewas Rubber 7 Dr. 2,500; Dr. 3,528| Dr. 6,028 

St. George Rubber Estates : B86) Dr. 1,89 

Shelford Rubber Estate ... . 6 c G 2,22 up 
Staybrook Rubber, &€. ...... . 2,239] Dr. 2,319|]| ... ee Dr. 2,500 

Sungei Kapar Rubber 032 8,356]... an os 1,000] 7,356! 
Tangga Batu Rubber . . . . tee ove «+ |Dr. 2,600 "147|| Dr. 
United Sumatra Rubber ... | Dec. - 9,765) 6,490)... “ v«  |Dr. 7,629] 14,019] Dr. 


#2: 24  # air tt & 


Shipping. 
Britain Steamship Co. ...... . ol B| Dr. 24,967) Dr. 23,609 ove --» [Dr 4,619 990) 
Nitrate Producers’ Steamship . 5,045 25,410 40,455]; ... 13,000 wie ™, Lei 
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edit igs, TIMBER AND RAILWAYS COMPANY. LIMITED. 
een December 31, 1931. 
ee ASSETS. Compared 


Dec. 

Amount. 31, 1930, 

8 cos, ... 8,812,100 — 436,636 
ean 184°807 = 


12,304 + 326 
274,893 + 157,686 
417,680 + 131,806 

40,117 woe 
548,405 + 548,405 

67,530 — 832,697 

10,357,836 ~— 431,110 


£ 
wee 6,343,609 
3,099,447 


985,976 
Otherinvestments 116,629 
ts and trade 


550 
187,348 


13,845,407 


Commercial Reports. 


MARKET SUMMARY. 


signs of an expansion in the world’s industrial 
i commodity markets have been 
movements showed a ing tendency. Among 
York quotations for tin, copper and 
ago. Rubber recorded a new low 
cotton failed to improve. Among 
searcely changed on the week, 

at about 36 cents per bushel, 

5 pared with the level of a month 
steadier and coffee was firm, but 
uotations of commodities 

therefore to international 


hhtheabeence of 
}, the 


too 

AM ARKSEIR: 
‘TMs. 3d. 
Se. 5 


OVER ONE HUNDRED YEARS OF SERVICE. 
SCOTTI 
Sten, NATIONAL 


NSU s ‘ 
£15,600,000 


meet S EXCEED - 
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Leadon: 5, Walbrook, 


ee eesestsstenestenestesseteseneess 
singles, 8s. 9d.; pearls, 8s. 6d. Lorutans.—Prime 
lls. 6d.; secondary steam, lls.; trebles, 11s.-11s. »f 
10s. 6d.; singles, 8s. 9d.-9s. ; ls, 88. 6d. AvyreHTRE.—Un- 
screened navigation, 16s.; jewel, 16s. 6d.; steam, 12s.; trebles, 
12s.; doubles, 10s.; singles, 9s. 9d.; pearls, 9s.; dross, 9s. 
CARDIFF.—Intimation has been received at Cardiff that the 
ir ay a vig 
‘ . Beynon m or 
Monmouthshire coals. This has been the only event on the i 
coal market this week. ur to the Whitsun holidays work at 
the collieries was suspended till Thursday morning, and the docks 
were also at a standstill till Tuesday. Last week shipments from 
the South Wales ports totalled 460,330 tons, compared with 396,330 
tons the previous week and 469,794 tons in the corresponding week 
last year. Heavy decreases both in production and shipments 
are inevitable during the current week. Current inquiries are very 
searce and prices are nominally unc - The latest quotations 
are as follows: Best Admiralties, 19s. 6d.; seconds, 188. 9d. to 
198. 4$d.; best drys, 18s. 6d. to 198.; Black Veins, 18s. 3d. to 
188. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern V. 
17s. 3d. to 178. 74d.; best small steams, 13s. 6d.; cargo 
lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite 
best large, 36s. to 38s. 6d.; Red Vein large, 22s. to 26s. 6d.; 
machine-made cobbles, 40s. to 48s. 6d.; French nuts, 40s. to 48s. 6d.; 
stove nuts, 38s. 6d. to 45s.; rubbly culm, 8s. 3d. to 8s. 9d.; foundry 
coke, 328. 6d. to 35s.; patent fuel, 19s. to 19s. 6d.; pitwood, ex 
ship, 19s. to 20s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—There is practically nothing of importance 
to report in connection with the iron and steel markets this week. 
Business has been almost suspended owing to the holidays and most 
consuming works were closed down Monday and Tuesday, but work 
is generally resumed to-day (Wednesday). The usual weekly 
market was not held on Tuesday, and official prices for Cleveland 
iron are unchanged, viz.: No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 
foundry, 57s. 6d.; No. 4 forge, 57s. f.o.b. or f.o.t. Hematite is in 
rather better demand for early delivery, but forward business is 
still difficult to secure. Prompt parcels are still available at 63s. 6d. 
per ton, and makers are averse to going below this. For forward, 
64s. and upwards is asked. Shipments of pig iron are very poor 
this month, the clearances to 17th instant being only 3,535 tons, 
against 7,735 tons to same date in April. There is very little new 
business in the finished trades, the only iohapoating item being the 
order secured by Dorman, Long and Company, Ltd., for 1,000 tons 
steel tram rails for the Montreal Tramways Company. This is not 
a large order in itself, but there is a p of similar business 
being secured for other Canadian cities. ore market is idle. 
Best rubio is nominally 15s. 6d. c.i.f., and the freight Bilbao- 
Middlesbrough is about 4s. 9d. for early loading. Coke of good 
blast-furnace qualities is offering at 15s. 6d. delivered consuming 
works. The number of furnaces in blast in the district is unchanged 
at 17. 


SHEFFIELD.—Work in the local steel trade has been suspended 
for two or three days this week. In the heavy branches a full 
week’s holiday has been observed. The unemployment figures 

rather better conditions, as fewer men than at previous 
holidays have been suspended for more than the recognised period 
beyond which they are entitled to relief. The amount of work on 
firms’ books and the inquiries coming in are disappointing. 
Nevertheless, a good deal of confidence exists in busier times hence- 
forward. The requirements of the automobile industry continue 
on @ substantial scale. This trade touches Sheffield at many 
points. The newer and more special branches of the steel trade 
are fairly well employed. Demand for tools is such as to cause 
several factories to go on full time, Competition, however, 1s 
keen, and low prices and small orders are the rule. The depression 
in cutlery and table plate is unrelieved. Export trade has shrunk 
somewhat since the beginning of the month, although Australasia 
is buying a shade more liberally. 

GLASGOW.—It was announced at the end of last week that Messrs 

ipbuildi d Engineering Company, Ltd., of Greenock, 
had secured an order from the China Navigation Comer Ltd., 
London, for a new vessel which it is understood is for 

service on the China coast. In the iron and stee markets 
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OTHER METALS. 

TIN.—Despite the drastic turn in the restriction screw proposed 
by the Malayan Chamber of Mines and endorsed by the Tin 
Producers’ Association, the market in tin was inactive and prices 
tended to decline. In New York the metal was quoted at 20-90 
cents per lb. on Wednesday, against 21-375 cents per lb. a week 
ago and 19-375 a month ago. Wednesday’s official closing quote- 
tions in London, in terms of sterling for “standard” cash at 
£121 7s. 6d. to £121 12s. 6d. per ton, compares with £124 7s. 6d. 
to £124 10s. on the co ing day last week. Stocks in London 
and Liverpool at the end of last week, at 33,446 tons, show an 
increase of 215 tons on the week. 


COPPER.—In the absence of an expansion in demand in the 
United States, domestic copper prices continued to decline. 
Although the official export price remained unchanged at 6} cents 
per Ib. (electrolytic), sales were generally effected at about 5} cents 
per lb. On Wi y, “‘ Domestic ” spot was quoted at 5§ cents 
per lb. in New York, against 5§-5} cents a week ago, and 5} cents 
® month ago. Wednesday’s official closing price for “‘ standard 
cash” in London, in terms of sterling, at £28 5s. to £28 6s. 3d., 
compares with £29 8s. 9d. to £29 Ils. 3d. a week . Stocks of 
refined copper in British official warehouses at the e of last week, 
at 19,618 tons, show a decrease of 878 tons, while stocks of rough 
copper, at 769 tons, are unchanged. 


LEAD.—The London market in lead was dull on Tuesday, but 
on Wednesday sales amounted to 500 tons and prices were slightly 
firmer. In New York the metal was quoted at 3-00 cents per lb. 
on Wednesday, against 3-00 cents a week ago, and 3-00 cents a 
month ago. Wednesday's official closing quotation for “soft 
foreign” in J.ondon, in terms of sterling at £10 16s. 3d. per ton 
for shipment during the current month, compares with £10 18s. 9d. 
on the corresponding day last week. 

SPELTER.—At a meeting of the governing committee of the 
International Zinc Cartel held in Brussels on May 12th, it was 
stated that since June 1, 1931, the stocks of undertakings belonging 
to the Cartel had decreased by 25 per cent. It was therefore 
decided that production should continue as at present at half 
the normal rate. It is hoped that in six months stocks will have 
been exhausted. Meanwhile the demand for spelter has been 
quiet in London, and the New York price declined further in the 
absence of an improvement in consumption. Wednesday’s quota- 
tion in New York, at 2-325 cents. per lb., compares with 2-45 cents 
a week ago and 2-775 cents a month earlier. Wednesday’s official 
closing quotation in London, in terms of sterling for “ good ordinary 
brands,” was £12 10s. per ton for shipment during the current 
month, against £12 12s. 6d. a week ago. 


OTHER NON-FERROUS METALS.—. other non-ferrous 
metals the quotations for aluminium and nickel have been main- 
tained at £95 per ton and £225-£230 per ton respectively. Quick- 
silver was again quoted at £16 per flask, and platinum at £10 11s. 


per ounce. Foreign antimony was sold at £26-£26 10s. as compared 


with £26 a week ago 
TEXTILES. 


THE COTTON TRADE.— Liverpool.— Imports for the week 
May 12th to 18th (inclusive) are 49,363 bales, of which 35,434 are 
American; 384 Peruvian; 760 Argentine; 11,647 Egyptian; 
47 African; 214 East Indian; and 877 sundries. 


to the Whitsuntide holidays the market 


more inquiry and offers than for a long time 
Some fair contracts have been 


in dhooties, mulls and 
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buying on home trade account in Bri 

being turned to the fourth series of 

mence next Tuesday. The quantity 

is 125,000 bales, which is about 7,500 bales 
series, when about 97,000 bales were cnni'n 
will again dominate the catalogues, there be; 
Zealands, and 22,500 bales Punta Arenas, 

of fine wools this year has been 
anticipations are entertained that 

description will be wanted in the istri 
if it 1s to be maintained. Private information 
consumption of wool by the combing machinery ig 
According to a reliable estimate, 87,500 of 
“ws through the machines each month in 1930, 
ast October was 126,000 bales, and 139.500 1 
It is also contended that there was no incre 

and fine crossbred tops during the seven 

ee little new business is being 

and there is no change in quotatio 

leading topmakers are sim ‘i ieee 

to enable them to realise 


WHEAT.—In the absence of any im 
national vee situation, prices mov a! 
are scarcely changed on the week. Continental ‘ 
Russia bought again substantial quantities from 
Argentina and North America. The partial failure of ¢ 
States winter crop cannot, of course, be expected to bring 
permanent and substantial rise in prices owing to the siz of 
stocks still held in that country and in Canada, a 
Europe are a little more favourable, but as far as can 
the — spring .crop is backward. 
quarters that xport on 
during the next season, but as the ultimate ell tte 
depends on climatic conditions during the next few months, it » 
as yet impossible to estimate the influence of Russian wheat on ty 
future course of prices. On Wednesday, “May” futures wm 
quoted at 554 cents per bushel in Chicago, against 55} cents on te 
oo last week, and 57 cents a month ago. Quotetion 
in London, esday: No. 1 Northern Manitobs, ‘Vancouver, 
ex ship, 32s. per 496 lbs., as compared with 32s. 6d. a week ag; 
No. 2 Northern Manitoba, Vancouver, ex ship, 30s. 3d, agunt 
30s. 6d.; No. 3 Northern Manitoba, Vancouver, ex ship, %, 
against 29s. 6d.; Australian, ex ship, 28s. to 288. 6d. agent 
28s. to 28s. 6d. a week ago. 


WHEAT FLOUR.—In this country the demand for flour has bea 
quiet, but some Continental countries—particularly France—hn 
purchased larger quantities. North American shipments, at 166,00 
sacks, showed an increase of 67,000 sacks as compared with the 
owen week. Of this total, 62,000 sacks have been consigned 

urope. Quotations in London, Wednesday: Straight m, 
delivered country, 25s. per sack of 280 lbs., as compared with 2% 
last week; delivered London, 24s., against 24s. Manitoba patents 
ex store, 25s. to 27s. 9d., against 25s. to 27s. Od.; and Australias, 
ex store, 20s. to 20s. 6d., against 20s. to 20s. 6d. a week ago. 

BARLEY.—Business in feeding barley has been on « small sal, 
but prices remained steady. On Wednesday, “ May” fos 
were quoted at 40 cents per bushel in Winnipeg, against 41} cals 
last week and 42} cents a month ago. Quotations in Loads, 
Wednesday : “ English feeding,” f.o.r., per 448 Ibe., 27. to &. 
as compared with 27s. to 28s.; River Plate, landed, 24s. to %, 
against 24s. to 26s. a week ago. 

OATS.—The scarcity of home-grown oats has brought shot § 
slight rise in prices, bat there has been no substantial expansioe ® 
the demand for foreign oats, which show a slight drop in piss 
The Continent continues to absorb considerable quan 
from tina and Canada. “ May” futures, which last 
one f-conte pox lreshal in Chinngo, on0t ODE 
on is week, against 22} cents a mon 
in Tuesday = — a 186. 6a. pe » - 
as compared with 18s. 9d. last week; “ ver Plate, 
17s. 6d., against 17s. 9d.; ‘ Chilean White,” landed, 24s. 9d. to 36 
against 24s. 9d. to 26s. a week ago. 

MAIZE.— Although shipments from Argentina have 

ices have not recovered from the low level to 

@ week as large quantities are 
soon. Wednesday's quotation in Chicago f 
30 cents, shows an increase of } cent on last * 
cente as compared with the price # month earlier. 
London, Wednesday: “Plate,” landed, 


19s.; ‘* Plate,” . 6d. 
maize meal, ex wharf, was quoted at £6 per ton, 
ago. 

COMPARATIVE AVERAGES OF GRAIN.—The f 
the estimated sales of home-grown wheat during 
1931-32, 1930-31, 1929-30, 1928-29 :— 


wheat— 
1 weak to May 14  cccooreeseesees 
37 weeks to May 14 ......0..-s000 
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uy WHEAT MARKETS.—The following table shows 
tations in recent weeks with comparative figures for 


usec FOTOS. | sat | ‘toi |“ 


a 


supply of wheat in Canada, at 62,850,000 bushels, 
we on the week of 940,000 bushels. Supplies a 


sup tod at 61,955,000 bushels 


OTHER roops. 


aa-Boe raw situation has undergone 
» change daring a a. the turnover was not large, 
not fees ee “May ” futures in New York 
0-53 cen’ Ib. on Wednesday, against 0-53 cent 
aie. 59 cent Ib. a month earlier. 
of “raws” include “ December delivery” at 
against 56. 1d. to 5s. 14d., and “‘ March, 
5a. 4d. to 5s. 5d. on the corresponding 
movements of raw sugar in London and 

are set out in the table below :— 


Deliveries. Stocks. 
1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. 

962 1,283 8,285 28,793 

13,262 12,553 119,212 79,922 


Mee mre 14,224 13,836 


at wk 18,806 22,744 12,777 14,325 115,991 107,965 


‘eE—The recent advance in the price of Brazilian coffee 

tle York hes been maintained. The market in London was 

mt, bat remained steady. Last week’s movements 

London were as roa Brazilian, landed, nil; 
e 


consumption, 85 bags; exported, 9 bays; 

rpm against 2,839 bags last year. Central American, 
; delivered for home consumption, 2,958; 

Hi; stocks, 132,880 packages, against 127,763 a year 
landed, 1,520 packages; delivered for home 


7 “Ly exported, 1,639; stocks, 102,304 packages, 
WANS 0 year ago. 


in cocoa has been quiet, but quotations in 

were quoted at 4-00 cents per 

\ Bow York on Wednedey tour 4-11 cents per Ib. a week 

. with the corre- 

iS weak, We Wedneeday's 8 quotation for Accra, fair 

seme, une, at 25s. per cwt., f.o.b., London 

per cwt. on the week. Last week’s 

ein London were as follows : Landed, 5,063 bags ; 

Saamaen, 5,407 ween exported, 110 bags; 
against 224,502 last year. 

were held tlis week, but the private market 


ing table shows the average prices (compiled 
" Ausociation) of tea sold in} in Mincing Lane on 


127,497 108,715 


1163 


week were as follows: Landed, 1 ton; delivered tons: 
2,159 tou, as against B73 sone lace pees: - : 


POTATOES.—Owing to the large supplies 
principal markets, a “vine decline in became noticeable. At 
the Borough Market, Soot Bie, ward" sold from lls. 6d. to 
12s. ba rl cone anthsieeoes 12s. to 13s. per cwt. a week ago. 

SPICES.—The 


market in spices was quiet, and 
remained at the lower lovel Teached a Soatt * Wednsedey’s 


quotation for “ Black Singapore” pepper, 2 6 Ib., shows 
in don d 


of potatoes at 


no change on the week. Movements of 
the past week were as follows: Black, 7 tons; deli 
5 tons; stocks, 381 tons, against 595 tons last 


year. White, 
landed, 48 tons; delivered, 23 tons; stocks, 631 tons, against 
680 tons a year ago. 


MEAT.—The tendency of prices at the Smithfield Market was 
lower this week. On Wednesday, Argentine beef (chilled hind- 
quarters) was sold at 4s. to 4s. dd. per 8 Ibs., ae 4d. to 


4s. 8d. on the a day last week, while New Zealand 
frozen mutton realised 2s. 6d 


. to 3s. 2d., as against 2s. 6d. to 38. 2d. 
@ week ago. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets generally are quiet 
and the measure of business small. Linseed is affected by erratic 
exchanges, but the demand is r and prices are difficult to 
maintain. Both here and on the Continent sales of cake and oil are 
disappointing, and crushers are in no hurry to purchase seed, 

although their stocks are said to be low. Shipments from Argentina 
are still on a modest scale, and the quantity on passage to Europe, 
at 128,900 tons (including 7,400 tons from India) is 18,600 tons 
less than last week, and compares with 129,000 tons a year ago. 

Current value of Plate, afloat and May-June, is around £7 15s., 

and for July, £7 17s. 6d. Indian linseed is quiet, and Calcutta, May- 
June, notninally £9 7s. 6d. Egyptian cottonseed is rather steadier, 

with black, afloat and May loading, quoted £5 15s. Vegetable oils 
are variable and in only moderate demand, Linseed oil at low 
levels attracted buyers, but closes easier, raw oil, ex Hull for May 
delivery, now quoting £12 15s. per ton naked ex Hull mill, later 
positions being at a progressive premium. Cotton oil is neglected 
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